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Dear Colleagues,

Once again we are in the

dent 0s

PA EA Alert

A publication of Pennsylvania Society of Enrolled AgeBesving Pennsylvania Enrolled Agents for over 20 years.

payment of $250 but put zero
for the mother. REJECT! By
reading the WekBoard |
learned that someone else
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The nation should have
a tax system that looks
like someone designed it

on purpose.

~William Simon

Inside this issue:
t NSBaARSyYydQa
Upcoming Events
Member News

IRS News
Pennsylvania News
9RAG2Z2NRA
Association News
¢ NBI adz2NBND &
Government Relations

Education Committee

a .

b2iS:

W

1

that | should check with the

! K dbmbifationa P Bes)ftnte the mother to see if she received
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the conference room that
NSl Ra dab2
ents sure do rely on me to be
up-to-date and have all the
y&asSNE® LQD
okay to let them know that
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Thankfully, we have a great
support group with PSEA.
2y S
able benefits of your mem-
bership. Go to thevebsite
and ask your question and
gSQff R2 2dzNJ
someone who knows your
issue to lend a hand.

Another great benefit of
membership is the Web
Board on the NAEA website.
recently had an diled return
that was rejected. The tax-
payer, a father, is on SSDI an
G§KSNBEQa | YAy:
ceives a benefit because his
father is disabled. The
mother is the recipient of the
azyoa {{ OKSO
benefits for herself. When |
completed Schedule M, |

Of FAYSR GKS ¥

éfd% %%5‘50 stimulus amount.

She did | corrected the re-

file and got an acceptance.
By reading the WelBoard, |
knew the right question to (i
ask the mother (who had told
me no originally because
aKSQa y2i0 3Sid
herself). Registration is easg
(see the November issue of
the newsletter archived on

our website) and see the I

wealth of information at your
fingertips for no charge.

There is life after April 1%
including the famous fEAst in
the EAst. Be sure to look
later in the newsletter for
details about the program in
State College on June4
and June 18. A more com-
plete registration form will be
in our May newsletter.

Message.

involved with the organiza-
tion and to let our Nomina-
tions Committee know of
your interest in serving on
the Board as a director or
officer. Please-mail Blill
Matesevawr George Meyers
if you are interested. Ex-
penses for traveling are paid,

2 K A 'turn and resubmitted the e Tt but we try to keep that to 23

meetings/year and then have
2 meetings by teleconfer-
ence. New ideas and faces
are very welcome.

NAEA will also be offering
great educational opportuni-
ties in Las Vegas in August,
including NTPI programs and
other tax classes. Not famil-
iar with NTPI? These classes
are a great way to learn more
about the complexities of
representation issues. The
full program is 3 years (3 days
each year) and well worth the
time and expense. Check out
the NAEA site for more de-
tails.

Stay well, take some time for
yourself and good luck with

tax season.
Tt

Our annual meeting will be
June 14' at 5:30 p.m. in State
College. At that time, we will
be electing new directors and
officers for the fiscal year
beginning July 1. We encour-
age all members to becomet
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Upcoming Events...

SAVE THE DATETIORRECTION!!

Note: dates in the November 2009 issue were incorrect.

bSEG &SIFNRa F9!ad Ay (GKS 91 ai Aa a0KSRdzZ SR F2NJ a2yRI &3 W
about it in this issue.
lfaz2 ySEG @SFNR& betlL gAff 0S5 Y-21WI0Forimdre infornfaitdn brithe pro-f & Ay |

gram,checlh | 9! Q& AV F2NI®I L2 KIayQGELIOSESY dzLIRFGSR F2NJ G§KS |namn A
tion on the curriculum.

SOUTHEASTERN PA REGION

EA Breakfast Meetings in 2010 will resume on the following dates:

May 5, 2010 June 2, 2010

July 7, 2010 August 4, 2010
September 1, 2010 October 6, 2010
November 3, 2010 December 1, 2010
January 5, 2011

Put these dates on your calendar. Future meeting notices will be sentmgilenly if there is a change or special topiceetings

are at Michael's Deli and Restaurant of King of Prussia on Town Center Rd in the Valley Forge Center (one mile nath of King
Prussia Mall on Rt 202). Meetings begin about 9 a.m. There is no need to RSVP about attending, but if you have nolegled atte
meeting and are notyetonthe¥l Af f AaiGx LI SIFasS O2y il OG / NIXA3 ! NH2 G#s 02y 7
ideas, and experiences to exchange with other EA's. Invite other EA's to the meeting. Any ideas for special meetumgtagtics
Craig Argo, 61:001-3319 orargotxpro@verizon.net Sure hope to see you at the meetings.

Member News...

2S fA1S (2 KSINIIo62dzi LINRPFSaairzylf FyR LISNER2YIlIf YAf SaézySs
reported, please emaiMichelle Long

EAs In Action

Donald R. Harmer,E&,F & YSy A2y SR Ay b! 9! Qa 9 Xt SMiertodtHe @ditor éf thePbcOrib PRA)y & S ¢
Recordabout anarticleA y G KF G ySgallk LISNI 6KIFG 2YAGGSR SyNetftSR 3Syida A
tions.

52y aleéeax aL dzyRSNRGFYR GKIGE Ay FEf FFEANYySaazr KSprébablylLl2 a S
never heard of them. Because that appears to be widespread throughout the country, the vast majority of the generalmpublic si
Le Aa y20 FoFNBE 2F 9yNR{ftSR !'3Syidaz GKSAN 1y2¢f SRIJert YR
KFLA Fy FF33aNBaairg@dsS OF YLI AIY O60AY | FNASYRfez SRdzOF GA2Zy¥lt a
SN} f Llzof AOHE

Well said, Don! For other ways to promote the Enrolled Agent designation, loginté | O & far promotionabmaterials in
the member resources section.


http://www.naea.org/MemberPortal/Education/National+Tax+Practice+Institute/
mailto:argotxpro@verizon.net
mailto:michelle_long@hotmail.com
http://www.mmsend57.com/ls.cfm?r=39187629&sid=8469210&m=914383&u=NAEA&s=http://images.magnetmail.net/images/clients/NAEA/attach/harmerletter_jan2210.pdf
http://www.mmsend57.com/ls.cfm?r=39187629&sid=8469211&m=914383&u=NAEA&s=http://images.magnetmail.net/images/clients/NAEA/attach/poconorecord_jan2210.pdf
http://www.naea.org/memberportal/
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News and Views...

IRS News

New Schedule M payer(s) in 2009. "A taxpayer (not the tax Tax Preparer Registration

There is considerable discussion among preparer) can verify whether or not they SeeNews Releases and Fact Shaets

tax professionals about the instructions received a payment and how much by  lated to unenrolled preparer registration.
for Schedule M and how it affects social calling the appropriate agency. The num- Target date to make registration avail-
security recipients who should have re- bers are: Social Security-800-772- able is September 1, 2010.

ceived their $250 stimulus payment. Be 1213, Railroad Retirement Board

sure to check the instructions for Making877.772.5772 and Veterans Administra- Disclosure Requirements

Work Pay and Government Retiree Credtion - 800.827.1000. What does the IRS consider adequate
its. Schedule M needs to be filled out to disclosure on tax returns for purposes of
determine eligibility for the credit. The ! £ 32 R2y Qi F2NBS({ (reducing the understatement of incomey vy § y
difficulty is that most social security re- pensioners who do not receive social se- @ under 86662(d), and avoiding the tax
cipients were to have received a stimuluscurity benefits may be eligible for this return preparer penalty under §6694(a)?
payment of $250 that disqualifies them credit if they did not receive a Govern- For specific examples of the documenta-

. ) X i i tion equired by the IRS on various re-
from receiving the credit. Many however ment Retiree Credit or economic recov- GdzNy & FNBY mMannQa 2

are not aware that they received the ad- ery payment in 2009. specific schedules séesv. Proc. 2010

ditional amount since it was directly de- 15.

posited along with their normal social ~ Contributions to Haiti

security payment. As a result a number offaiti donations made before March 1, New look for IRS notices

social security recipients filing are finding2010 qualify for immediate tax relief: The appearance of IRS notices has been

their returns have been rejected. An alerthttp://www.irs.gov/newsroom/ changed.Tablesof IRS notice numbers

from the IRS informs, " Error Reject Codeurticle/0,,id=218678,00.html?portlet=7  and their corresponding topics are avail-
able.

1132 occurs when the amount of the EcoFax Forums

nomic Recovery Payment reported on  The schedule for the 2010 Nationwide IRS
Line 10 of Schedule M does not match aTax Forums are now available:

data file that identifies if an agency ( SSAjttp://www.irstaxforum.com/

VA, RRB) issued a payment to the tax

Pennsylvania News

PA Website

In November, the Department of Reve- SPEcific topics and forms. Then when you [ .

nue launched its newebsite. dzaS UKS aSIkNOK Fdzy OuA2y e2dzQ 0S
searching that particular topic rather than

ltems can be accessed either through a the whole revenue website.

horizontal group of tabs under the web

Currently the PA Tax Update andlerts
OFyQli 0S @GASHESR (KN d:

page banner or a navigation menu on th ¢ K SNB A& 2F0Sy | & ¢Anyoneinterested in having access must2 { T
left side of the page. Search the entire tom of a list since not all items can be subscribe by registering for thevenue

revenue web page by typing keywords it displayed at once. This is where the portal online.

the search box under the navigation search function can be useful.

PA Update Summary

Forms are listed alphabetically. If you For those of you who may have missed
want to look at the list in reverse, click on the email, the summary of the recent PA
bl vYySaé¢ |G GKS 2L taxchangesison page 11.

menu.

You can also search by drilling down
through the navigation menu to tax



http://www.irs.gov/newsroom/article/0,,id=218678,00.html?portlet=7
http://www.irs.gov/newsroom/article/0,,id=218678,00.html?portlet=7
http://www.irstaxforum.com/
http://www.irs.gov/taxpros/article/0,,id=210909,00.html
http://www.irs.gov/pub/irs-drop/rp-10-15.pdf
http://www.irs.gov/pub/irs-drop/rp-10-15.pdf
http://www.irs.gov/individuals/article/0,,id=96199,00.html
http://www.revenue.state.pa.us/portal/server.pt/community/revenue_home/10648
http://www.revenue.state.pa.us/portal/server.pt/community/revenue_home/10648
http://www.revenue.state.pa.us/portal/server.pt/community/revenue_home/10648
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Edi tords Not es

| SNBEQ& &2dzNJ 2 LILIRR NI dzyAde (2 &KINB @2dzNJ SELISNIAAS 6A(Ker &2 dzNJ
knowledge of your particular tax expertise. Anyone interested and willing to contribute an article or provide technicalespae

cially in the area of PA tax treatment, please get in touch with any of the board members or contact me at
pa.enrolledagents.nl@omail.cen |, 2dz R2y QG KI @S G2 o6S | INBFG 6NRAGSNI FyR @
ward to the May newsletter, we hope to publish articles on-éxempt entities and business related COD income. Please submit
news items for the next newsletter by April 30th.

¢2 SyadnNB G(GKIFd GKA& ljdzZ NISNI & ySgadabriolieSNgns. 2l @iil.comyoundie S Ol SR
dress book. This email is used for distribution purposes and communication with the newsletter editor only. If your mersonal
business information including email address has changed, please céatactntha Stewato update your information.

Membership Challenge until February 28th!!!
| 2LISFdzt £t @ @2dzQPS NBOSAGSR | O2LRYIZFE (&KISH & & ({5 NLINB R2 & $ILK A DI
82dz YSSR Yy FTRRAGAZ2YLFf NodedhderPOEAMMeeg Yy AGQa F OFAfLFofES Ay (GKS

Be sure to write your name on the "referred by" line before passing the application and the recruiting letter to an eagetied
who is not yet a member and get credit fevery paid referrallf possible, to be sure we have a record of the referral, eidmail

a scanned copy telstewartea@agmail.comor fax your copy to 41:286-1091, then we'll know to look for it when NAEA provides
us the new member registration.

For every 12 paid referralyyou make by Feb. 28th, 2010, a $25 credit toward fEAst registration is granted. If you-haai 3
referrals, the credit is $50. For paid referrals of 6 or more, attendance at the fEAst is free. The fEAst isLiyr291@ irState

College.

Another save the date!!

For those of you interested in attending the PA Southeastern Working Together, the scheduled date is 5/19/2010 at Philag
University, 8 a.m. to 4:30 p.m. Registration will be available in April. Attendance is limited to the first 200 registrants.

C2N) 1K2a$8S 2F @2dz 6K2 IINB tL/t! 2NJt{t! YSYOSNE>X NBIAMaI
you an email blast and post to our website as well.

PA Enrolled Agents Website

5dzNRYy 3 2dzNJ 6dzaASad GAYS 2F (GKS @SINE 6S R2 y20 (KAHbjever T f 2
be sure to visit our website at www.paenrolledagents.com and select tax links to see if there are any websites that yaum help
during the tax season. Post these to the favorites within your browser. The most recent website that was added ismomiozal

pal taxes:

http://munstatspa.dced.state.pa.us/MunicipalTaxInfo.aspx.

With this website you should be able to determine the local tax rate and LST tax for a particular township or city.hitge isedp
during tax season and will help you more easily prepare local returns as well as confirm amounts to go on ScheduleQA®f the 1



mailto:pa.enrolledagents.nl@gmail.com
mailto:pa.enrolledagents.nl@gmail.com
mailto:slstewartea@gmail.com
http://paenrolledagents.com/images/PDF/PA_EA_Alert_November_2009.pdf
mailto:slstewartea@gmail.com
http://munstatspa.dced.state.pa.us/MunicipalTaxInfo.aspx
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Association News...

The 2010 NAEA National Conference! . o ] ] N .
b1 9! Aa SELFyYyRAYy3 (KS SRdzOI (i Repvige makingd rRegis {p fagigaiedn\additiondosthe pajd 5
ready to celebrate the 25th year of the National Tax Practice ~ Service there is also a complimentary database of articles )
LyadAaddzidn obetLtoe ¢KS nnmnl Or AT gf 52891 b! Phy¥SNByRBBPsh¢
include: servicab ¢ KSNBQa | 0dzi 2 NRA I 2y K2g
articles and how to submit questions to a tax expert for a
fee.For example, a search of the free database on the first
1 Tax prep issues in subject areas crucial for EAs, and! 7‘ Y'S K 2 YS06dze SNDa ] O NJS RAG @ 7‘. St RS
a practice management workshop to help your topic. In addition to the web board this service helps you find
practice operate more efficiently: a substantial amount of information.

f betLY GKS yIFraA2yQa LINBYASNI NBLINBaSyialradAaAzy SRdzOI m
tion (Levels One, Two, Three and Graduate Level): Client Referrals from NAEA
If your contact information has changed, take time to update
AG FT2NJ LJdzZN1L32aSa 2F b! 9! Qa 2yf A
' The 2010 NAEA Annual Meeting. rectory. The IRS refers taxpayers to the directory if they are in
need of an Enrolled Agent. Also taxpayers browsing for tax
assistance use the directory. Update your information by log-

¢KS aD2y$ (2 +S3Fazé 02y TSNSYRYDN thvilbw.ihdaSrausitg Yot skdigieNAEA 1B anavivel 2 N

1 SEE Review Classes;

and Hotel is August-81, 2010. RAIAG TALI O2RSd { St SO0 a+xASsHk09

F2NXYIFGA2Yy® ¢2 YI 1S OKFy3aSa | yF
NAEA Tax Research Service Upgrade bottom of the screen. Take time to select your specialties and
NAEA recently announced an upgrade to the tax research add a description of your practice!

Treasureros Report

As your new Treasurer, | want to thank you for your vote of confidence in me and | promise to serve you to the best litfymy abi

2SS KIFI@®S 6SSy 62Nl Ay3 2y 2dz2NJ NI yaAlGA2yY FNRBY 2dzNJ LI aedafor¢ NS I 3
her hard work and service over the past several years.

hdzNJ L2 &G OFNR ddn KFaE 0SSy FAESR YR 6SQ@S S@Sy TAf SRpem-y !y
ing new accounts, creating a new expense form, changing addresses, etc., etc.

Please find our Financial Statements as of 1/16/2010. We remain in a healthy financial condition with cash assets d6%$20,100
Typically our bills consist of a phone bill for our 800 line, website expenses, some office supplies and postage exgedises, an

tors expenses to attend board meetings (twice per year). We also reimburse you $25 for attendance at Working Together Confer-
ences.

Of course, our largest expenses are for our fEAst of the EAst. | have included a P&L report covering the last founiitAsts fo
review. This is your dues money being returned to you as a benefit of memberaluipg with 16 hours of CPE.

Please feel free to give me a call at 570-8923 if you have any questions or suggestions.
Respectfully submitted by Lynda N Moscatello, EA

Financial reports as of January 16, 2010 are on page 14.


http://www.naea.org/MemberPortal/Research/
http://www.naea.org
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Government Relations...

From the Stakeholder Liaison Area Manager for Pennsylvania:

Onpagesmnz &2dzQft FAYR AYF2NNIGA2Y FNRY 2dzNJ my Ay Of
various IRS offices and web page links that could be useful this tax season. Included is con-  yor assumed the softer

tact information for Pennsylvania. name of revenue.

~Thomas Paine

List of local IRS offices in Pa
http://www.irs.gov/localcontacts/article/0,,id=98326,00.html

Note that as of 1/4/10, the new Jenkintown office is at:

200 Lakeside Drive

Suite 220

Pennsylvania Business Campus
Horsham, PA 19044

Contact:

Mike Enz

Manager, Examination Group 1562
Office:215376-5167

Education Committee...
a2NB 2y t{9!Qa F9!'ad Ay GKS 9! ai

Join Us foA fEAstin the Eat, presented by the PA Society of Enrolled Agehigg 141520162 Ay { Gl GS /2t € S3S:
find better quality CPE for such a low price, anywhere. The c&SEA memberis $45 per day or $85 for both dayi$ The cost
for non-PSEAnembers is$95 per day or $170 for both daysAt this time the anticipated schedule for the two days will be:

Monday, June 14, 2010

Non-profit organizations and Form 992 hrs.
IRS Appeals issue? hrs.

Installment sale of a busineg hrs.

S Corpg Shareholder Basis, Compensation and Excess Distribut@hss.

Tuesday, June 15, 2010
Local Tax Consolidatia® hrs.
PA Decoupling Differences between Federal and PA S Corps, C Corps, Indigid@uals.

Estate, Trust, and Gift Tax issues and the associated PA Inheritance Tag {sbhugs

This is a tentative schedule and is subject to change. There is a possibility that we will be offering Ethics for hédpouryone-
senters will be David & Mary Mellem and Linda Bleil. Room rates should be about the same as last year and the spowdlal meals
again be $30. If you have any questions, please contact Bill MatesevacyEAa@Erzea@windstream.negr 724468-5086.



http://www.irs.gov/localcontacts/article/0,,id=98326,00.html
mailto:wpmatzea@windstream.net
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DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
Washington, D.C. 20224

SMALL BUSINESS/SEEMPLOYED DIVISION

Dear Pennsylvania Tax Practitioner,

As the IRS Stakeholder Liaison (SL) Area Manager for Pennsylvania, | want to thank you for your

past support and ask for your continued partnership with me and your local Stakeholder Liaisons.

SL is proud to be in our fifth year as the prac
year, holding practitioner events, conducting National Phone Forums and webinars, and establish-

ing Web-based tax centers. Our local SLs have received thousands of phone calls from practitio-

ners with suggestions on how to improve IRS systems. This partnership strengthens our mutual
commitment to ensuring taxpayer compliance with federal tax responsibilities.

SL is committed to getting you the information you need. While we do not answer tax law ques-
tions or have access to your <clientsd tax accou

How SL can help you navigate the IRS

The best way to stay up to date with what is happening at the IRS is to use our free products and
services. Subscribe to e-News for Tax Professionals for weekly news briefs. Check out Tax Hints,

and Key Messages for Tax Professionals. We of f er practitioner ftax
gani zationds Web site to o0ur-sedWeapages dpinoutfreeasy t
educational National Phone Forums and webinars from the convenience of your office. And be as-

sured that IRS.gov has more than just forms and publications. You will find the latest news, online

tools, research services, guidance and contact information. Check out our new Tax Practitioner

Video and Audio Presentationspage, and visit | RS. glleSved SspaSgfarni s h
translated information.

How you can help your clients and colleagues

Tell us when you see a problem or have a suggestion to improve our processes. We introduced
the Issue Management Resolution System four years ago and have had more than a thousand
IMRS issues submitted. Check out some of the successes in our IMRS report on IRS.gov.

Help us find ways to further our partnership. Work with us in reaching more practitioners through
joint events or webinars. Include IRS information in your newsletter and Web site. Post a tax center
on your Web site. Volunteer to teach a Small Business Tax Workshop in your community. Share
what you learn with your colleagues.


http://www.irs.gov/newsroom/content/0,,id=164580,00.html
http://www.irs.gov/taxpros/article/0,,id=176934,00.html
http://www.irs.gov/taxpros/article/0,,id=184145,00.html
http://www.irs.gov/businesses/small/article/0,,id=158856,00.html
http://www.irs.gov
http://www.irs.gov/businesses/small/article/0,,id=201106,00.html
http://www.irs.gov/businesses/small/article/0,,id=201106,00.html
http://www.irs.gov/espanol/index.html?navmenu=menu3
http://www.irs.gov/businesses/small/article/0,,id=158507,00.html
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And stay in touch with your local SL. If you need assistance in Pennsylvania, contact one of the
Stakeholder Liaison employees below.

Tina Wilson

Andrea Escher

Richard Furlong

Phone: 412-395-4523

Phone: 412-395-4926

Phone: 215-861-1551

Fax: 412-395-6948

Fax: 412-395-6948

Fax: 215-861-1264

Email:

Tina.m.wilson@irs.gov

Email:

Andrea.m.escher@irs.gov

Email:
Richard.qg.furlong@irs.gov

You may also contact me, Brian M Finn, Mid-Atlantic Area Manager for Stakeholder Liaison, at
215-861-1332 or Brian.m.finn@irs.gov.

Filing season can be a challenging and stressful time. Together, we can make it easier. Use our
free tools, products, and services, and raise your issues and concerns through your local Stake-

holder Liaison.

Sincerely,

Brian M Finn

Stakeholder Liaison Area Manager, Mid-Atlantic Area

Brian.m.finn@irs.gov



mailto:Brian.m.finn@irs.gov
mailto:Brian.m.finn@irs.gov
mailto:Tina.m.wilson@irs.gov
mailto:Andrea.m.escher@irs.gov
mailto:Richard.g.furlong@irs.gov

IRS Contact List for Practitioners

NOTE: Local Time — Alaska (AK) and Hawaii (HI) follow Pacific Time (PT)

Title

Telephone
Number

Hours of Operation

Practitioner Priority Service

866-860-4259

M-F, 8 a.m. -8 p.m., local time

IRS Tax Help Line for Individuals

800-829-1040

M-F, 7 a.m. - 10 p.m., local time

Business and Specialty Tax Line

800-829-4933

M-F, 7 a.m. - 10 p.m., local time

e-Help Desk (IRS Electronic Products)

866-255-0654

M-F, 6:30 a.m. - 6 p.m. CT (non-peak)
M-F,6:30am. - 10 p.m. CT
(peak: 1/15/2010 — 4/17/2010)
Saturdays 7:30 a.m. — 4 p.m. CT (peak)

Refund Hotline

800-829-1954

Automated Service available 24/7

Forms and Publications

800-829-3676

M-F, 7 a.m. - 10 p.m., local time

National Taxpayer Advocate’s Help Line

877-777-4778

M-F, 7 a.m. - 10 p.m., local time

Local Taxpayer Advocate — Pittsburgh

412-395-5987

M-F, 8 a.m. —4:30 p.m., local time

Centralized Lien Payoff

800-913-6050

M-F, 8 a.m. -5 p.m., local time

Centralized Bankruptcy

800-913-9358

M-F,7am.-10 p.m. ET

Telephone Device for the Deaf (TDD)

800-829-4059

M-F, 7 a.m. - 10 p.m., local time

Electronic Federal Tax Payment System
(EFTPS) — for Businesses

800-555-4477

Automated Service and Live Assistance
available 24/7

Electronic Federal Tax Payment System
(EFTPS) — for Individuals

800-316-6541

Automated Service and Live Assistance
available 24/7

Government Entities (TEGE) Help Line

877-829-5500

M-F,7am.-530p.m.CT

Forms 706 and 709 Help Line

866-699-4083

M-F, 7 a.m. =7 p.m., local time

Automated Collection System (ACS) (Business)

800-829-3903

M-F, 8 a.m. -8 p.m., local time

Automated Collection System (ACS) (Individual)

800-829-7650

M-F, 8 a.m. -8 p.m., local time

Tax Fraud Referral Hotline

800-829-0433

Automated Service available 24/7

Employer Identification Number (EIN)

800-829-4933

M-F, 7 a.m. - 10 p.m., local time

Excise Tax and Form 2290 Help Line

866-699-4096

M-F,8a.m.-6p.m. ET

Identity Protection Specialized Unit (previously
unresolved contacts with IRS)

800-908-4490

M-F, 8 a.m. -8 p.m., local time

Information Return Reporting

866-455-7438

M-F, 8:30 a.m. —4:30 p.m. ET

ITIN Program Office (Form W-7 and Acceptance
Agent Program — Form 13551)

404-338-8963

Message Line: 24/7 hour operation

IRS Federally Declared Disaster or Combat Zone
Inquiries Hotline

866-562-5227

M-F, 7 a.m. - 10 p.m., local time
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Communications

IRS Key Messages for Tax Professionals: Use these messages in your publications and educa-
tional products for tax practitioners. Updated quarterly.

Tax Hints : Find information on changes in tax law, IRS regulations and tax policy administration,
information on IRS structure, points of contact, phone numbers, and mailing addresses.

IRS e-News for Tax Professionals: Subscribe to the IRS e-newsletter for tax pros, a weekly e-
mail with news briefs and links to important information on IRS.gov/. Issued weekly.

Contacting Us Tools for You
Your local Stakeholder Liaison office estab- Want to find the pages your need on IRS.gov
lishes relationships with organizations repre- more easily? Basic Tools for Tax Profession-
senting small business and self-employed tax- als is the place to look. This comprehensive
payers. They provide information about the poli- | list has what you need to help prepare your
cies, practices and proceduresthe IRSusesto |cl i ent sé tax returns pnd inf

ensure compliance with the tax laws. To estab- | sentation. Electronic IRS Online Tools will
lish a relationship with us, use this list to find a help you and your clients conduct business
contact in your state. quickly and safely i electronically.

Help Us Resolve Problems

With your help, we have identified hundreds of large and small issues that were getting in the
way of efficient tax administration. Continue to contact us when you or your clients notice some-
t hing i snotlssmedlankdemegt.Reshlitien System gets to the bottom of the prob-

l em. Check out some of the issues practitiohers hay
and what we are currently working on. T

Want quick access to more information? Click on the links below.

Appeals Forms and Publica- Reporting Fraud Taxpayer Advocate
tions
ARRA Information Small Business/Self Tax Professionals
Center Help Employed Tax Center
Tax Talk Today
Disasters IRS.gov in Spanish Standards of Practice
The Tax Gap
E-file News and Events Subscription Services
Where To File
Electronic Payments Phishing and e-mail Tax Return Preparer
Scams Review 1040 Central
Enrolled Agents
Quick Alerts 1040 MeF Program

E-services



http://www.irs.gov/taxpros/article/0,,id=184145,00.html
http://www.irs.gov/taxpros/article/0,,id=176934,00.html
http://www.irs.gov/newsroom/content/0,,id=164580,00.html
http://www.irs.gov/businesses/small/article/0,,id=153991,00.html
http://www.irs.gov/taxpros/article/0,,id=118004,00.html
http://www.irs.gov/taxpros/article/0,,id=118004,00.html
http://www.irs.gov/help/article/0,,id=143687,00.html
http://www.irs.gov/businesses/small/article/0,,id=158507,00.html
http://www.irs.gov/individuals/content/0,,id=98196,00.html
http://www.irs.gov/newsroom/article/0,,id=204335,00.html?portlet=6
http://www.irs.gov/newsroom/article/0,,id=204335,00.html?portlet=6
http://www.irs.gov/businesses/small/article/0,,id=156138,00.html
http://www.irs.gov/efile/index.html
http://www.irs.gov/efile/article/0,,id=97400,00.html
http://www.irs.gov/taxpros/agents/index.html
http://www.irs.gov/taxpros/article/0,,id=109646,00.html
http://www.irs.gov/formspubs/index.html
http://www.irs.gov/formspubs/index.html
http://www.irs.gov/help/index.html
http://www.irs.gov/espanol/index.html
http://www.irs.gov/taxpros/article/0,,id=99008,00.html
http://www.irs.gov/privacy/article/0,,id=179820,00.html
http://www.irs.gov/privacy/article/0,,id=179820,00.html
http://www.irs.gov/taxpros/providers/article/0,,id=97623,00.html
http://www.irs.gov/individuals/article/0,,id=106778,00.html
http://www.irs.gov/businesses/small/index.html
http://www.irs.gov/businesses/small/index.html
http://www.irs.gov/taxpros/content/0,,id=175435,00.html
http://www.irs.gov/newsroom/content/0,,id=103381,00.html
http://www.irs.gov/taxpros/article/0,,id=210909,00.html
http://www.irs.gov/taxpros/article/0,,id=210909,00.html
http://www.irs.gov/advocate/index.html
http://www.irs.gov/taxpros/index.html
http://www.irs.gov/businesses/small/article/0,,id=176602,00.html
http://www.irs.gov/newsroom/article/0,,id=158619,00.html
http://www.irs.gov/file/index.html
http://www.irs.gov/individuals/article/0,,id=118506,00.html
http://www.irs.gov/efile/article/0,,id=204750,00.html
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Pennsylvania Tax Law Changes

On October 9, 2009, Governor Edward G. Rendell signed House Bill 1531 into law. The bill enacted changes to the
Pennsylvania tax code. Following is a brief synopsis of some of the changes enacted under this bill. For further infor-
mation, a full copy of the bill can be found &A L. 2009, H1531 Additionally, Act 44 of 2009 was signed into law on
September 18, 2009 changing the tax rates in the City of Philadelphia.

- by Samantha Stewart, EA

slstewartea@agmail.com

Changes to Capital Stock and Franchise Tax Calculatiéostax years starting after December 31, 2009, the phase

out schedule of the capital stock tax and franchise tax is slowed. The rate will remain at 2.89 mills through December
of 2011. The rate is scheduled to decrease to 1.89 mills for 2012 and to .89 mills for 2013. The tax is expected to cor
pletely phaseout in 2014. Because the phasat schedule originally called for the tax rate to drop to 1.89 mills in

2009, the change to the higher rate will not apply to any estimates due before January 1, 2010 for capital stock tax anc
franchise tax. Also for years after December 31, 2009, the fixed formula deduction for capital stock tax and franchise

tax will increase from $150,000 to $160,000.

Changes to Business Income Apportionment Factbhie weighting of the sales factor in the business apportionment
fraction is being increased for tax years starting after December 31, 2009. The numerator of the fraction will be the
sum of 5 times the property factor, 5 times the payroll factor and 90 times the sales factor with the denominator being
100. Compare this to the fraction for tax years ending after December 31, 2008: numerator of the fraction is the sum
of 8.5 times the property factor, 8.5 times the payroll factor and 83 times the sales factor with the denominator being
100.

Tax Amnesty ProgramA tax amnesty program will run from April 26, 2010 through June 18, 2010. Taxpayers who file
returns and pay delinquencies within the amnesty period will have penalties and %2 of the interest waived that was as-
sessed on eligible taxes. The remaining ¥z of the interest that is not waived must be paid within the amnesty period.
An eligible tax is any tax administered by the Pennsylvania Department of Revenue and delinquent as of June 30, 20C
If full payment of the tax during the amnesty period will cause a financial hardship for the taxpayer, the payment of the
taxes and interest due under the program may be paid in installments.

Amnesty will also apply to any unknown liabilities for five years prior to June 30, 2009. An unknown liability is:

a tax for which no return has been filed, no payment has been made, and the taxpayer has not been contacted
by the Pennsylvania Department of Revenue regarding the unfiled reports or returns or unpaid tax or,

a tax for which a return or report has been filed, the tax was underreported and the Pennsylvania Department
of Revenue has not contacted the taxpayer regarding the underreported tax.

If the taxpayer becomes delinquent in the payment of taxes or filing of-semnihly, monthly, quarterly, or other re-

turns within two years after the end of the amnesty program, the Pennsylvania Department of Revenue may assess
and collect all penalties and interest waived under the amnesty program. The assessment and collection of the waive
penalty and interest will also occur if the taxpayer is eight or more months overdue with the filing of an annual return.
A taxpayer participating in the amnesty program is barred from filing an administrative or judicial proceeding with re-


http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2009&sind=0&body=H&type=B&bn=1531
mailto:slstewartea@gmail.com
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gard to amnesty returns. A taxpayer who participates in the amnesty program is also barred for participating in any
future amnesty programs. No refunds or credits will be issued for any penalties or interest paid prior to the amnesty
program.

Sales Tax Filing Report&ffective October 9, 2009, sales tax licensees whose total tax for the third quarter of the pre-
ceding calendar year is $25,000 or more must file and pay sales and use tax omzosghly basis. The report and
payment for the 1'through 15" of the month is due by the Z5of the month. The report and payment for the"1.6f

the month through montkend is due by the 10of the following month. Sales tax licensees whose preceding third
quarter was at least $600 but less than $25,000 will continue to file monthly reports which are due by thit2€
following month.

Business Net Operating LosseSor tax years starting after December 31, 2008, the net operating loss deduction is
limited to the lesser of 15% of taxable income; $3,000,000; or the amount of net losses that may be carried over, or the
amount of taxable income. For tax years starting after December 31, 2009, the percentage of applicable deduction is
increased from 15% to 20%.

Business Tax Credit Reduction®ver the next two years, the amount of overall credits that will be issued will be re-
duced. The credits that will be affected by the reduction include: Educational Improvement Tax Credit, Neighborhood
Assistance Program, Employment Incentive Payments, Job Creation Tax Credit, Call Center Tax Credit, Research ant
Development Credit, Film Production Tax Credit, Resource Enhancement and Protection Tax Credit and the First Clas
Cities Economic Development District Tax Credit. The Alternative Energy Production Tax Credit will be suspended ov
the next two fiscal years.

Accelerated Withholding PaymentsThe payment schedule for remitting withholding is being accelerated effective for
returns due after May 31, 2010. The payment due dates will be on a graduated schedule with payments due quarterly
monthly, semiY2 Yy U Kf & 2NJ gAUKAY RIF&&a 2F LIeNRff oFaSR dz2lRy i
ing for the calendar year. The simplified graduated schedule for payments is:

Reasonably Expected Aggregate Withholding | Payday Payment Schedule

At Least But Less Than

$0 $1,200 N/A Quarterly

$1,200 $4,000 N/A Monthly

$4,000 $20,000 N/A SemiMonthly

$20,000 No limit Wed, Thurs, Fri Wednesday after Payday

$20,000 No limit Sat, Sun, Mon, Friday after payday
Tues

Personal Income Tax Return Cheaffs: The contribution checkffs on the personal income tax returns for breast

and cervical cancer research and juvenile diabetes cure research are extended indefinitely. Thu#fsHeckontribu-

tions to organ donor awareness, wild resource conservation and military family relief assistance are extended through
January 1, 2014.
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Cigarette Tax:The rate of cigarette tax is increased to $1.60 per pack or $.08 per cigarette effective November 1,
2009. The tax applies to both cigarettes and little cigars (cigars weighing no more that 4 lbs per 1,000). Starting in
January 2010, any seller of unstamped cigarettes to retailers or any buyer of unstamped cigarettes will be required to
file a monthly report. Definitions of a wholesaler, retailer and of an unstamped cigarette have been changed also.

Tax on Managed Care Organization&:gross receipts tax on managed care organizations accepting Medicaid care
contracts has been levied. The tax will be levied against the gross receipts received from payments of Medicaid care
contracts at a rate of 59 mills. It applies to tax years after December 31, 2008 and gross receipts received after Sep-
tember 30, 2009. On March 15, 2010, the first payment of tax for 2009 will be due as well as a payment of the esti-
mated tax due for calendar year 2010.

City of Philadelphia Sales Takffective October 8, 2009, Act 44 of 2009 increased the rate of local sales and use tax in
Philadelphia from 1 percent to 2 percent. The Philadelphia local hotel occupancy tax rate will remain at 1 percent. Th
local sales and use tax and local hotel occupancy tax is in addition to the state sales, use and hotel occupancy tax rate
of 6 percent. The tax rate change is effective from October 8, 2009 to June 30, 2014. For additional information on th
collection and remittance of the Philadelphia local sales, use and hotel occupancy tax, visit the Pennsylvania Depart-
YSYyild 2F wS@SydzSQa 2yt AywSvrdvari s S .Nand uSeNs ke@ird PHadeipBiald I G



http://www.revenue.state.pa.us/
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Pennsylvania Society of Enrolled Agents

Profit & Loss
July 1, 2009 through January 16, 2010

Jul 1,'09 -Jan 16, 10

Ordinary Income/Expense

Income

Dues Income 13,790.00
FOE 75.00
Initiation Fees 126.00
Interest Income 78.51
Total Income 14,069.51

Expense
Board Meeting 1,872.25
Education 150.00
FEAst 1,060.23
Goverment Relations 4500
Membership 33908
MAEA Meetings 500.00
Office Supplies 76.45
Postage 1064
Telephone 84 63
Website 17670
Working Together 550.00
Total Expense 4. 864 98
Net Ordinary Income 9,204 53
Net Income 9,204.53

Pennsylvania Society of Enrolled Agents

Balance Sheet
As of January 16, 2010

Jan 186, 10
ASSETS
Current Assets
Checking/Savings
Everbank Checking 10.05
Everbank Money Market 273
PNC Checking 2,957.87
PNC Money Market 17,130.04
Total Checking/Savings 20,100.69
Total Current Assets 20,100.69
Fixed Assets
LCD Projector T47.99
Total Fixed Assets T47.99
TOTAL ASSETS 20,848.68
LIABILITIES & EQUITY -
Equity
Unrestrict (retained earnings) 11,644.15
Net Income 9,204.53
Total Equity 20,848.68

TOTAL LIABILITIES & EQUITY 20,848.68
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Pennsylvania Society of Enrolled Agents
Feast of the East - Profit & Loss

All Transactions

06 FOE 07 FOE 08 FOE 09 FOE
] ] ] ]
Ordinary Income/Expense
Total Income 10,463.00 10,832.00 11,921.00 10,456.00
Expense
FEAst
Attendee Fees 6,622.79 9,880.78 10,324 .91 9,757.69
Charity 0.00 0.00 291.00 317.00
Instructor 3,757 17 3,119.41 271246 229343
Misc 0.00 0.00 0.00 100.00
Postage 0.00 6.95 1475 0.00
Printing 2,147 22 2,968 40 2,079.86 1,883.28
Promotional 178 63 31897 4 644 95 2,694 47
Total FEAst 12,705.81 16,294 51 20,067 93 17,045 87
Net Income -2,242 81 -5,462.51 -8,146.93 -6,589.87
ATTENDEES 118.00 124 .00 123.00 117.00
Cost per attendee 107 .68 13141 163.15 14569
Paid from dues/assets per attendee 32 68 5641 88.15 70.69

NOTE - PSEA generally receives $50 dues per member, per year.



PA EA Alert

PSEA Board 200 0 1 0 é February 2010

From left to right: Enrolled agents Diana Dugan, Samantha Stewart, Edward Sulkoske, Linda Bleil, Roxanne Witmer, iyKeiNgiso
McCusker, David Campsey, Aaron Shirk, Mary Ann Jesse, Joan Hoover, Lynda Moscatello, Michelle Long and William Matesevac.

Your PSEA Board works hard to provide you with the benefits of membership. Please consider joining the Board
in a Board Member or Committee capacity to improve the benefits for all of our members.

Presidentg
Linda S. Bleil, EA
412.486.1017

lin706@aol.com

First V¢
Samantha Stewart, EA
412.594.7018
slstewart@sisterson.com

Second VR,
Mary Ann Jesse, EA
724.947.0625
jessemaryann@yahoo.com

Treasurerg
Lynda Moscatello, EA
570.992.8943
lynda@pensylcreek.com

Secretary
Kathryn G. McCusker, EA
814.674.5259

kgmea@aol.com

An affiliate of National Society of Enrolled Agents

Immediate Past President
Edward Sulkoske, Jr. EA
724.285.5433
sulkoske@zoominternet.net

Directors¢

David F. Campsey, EA
724.663.7704
dic@walkermaccartney.com

Diana C. Dugan, EA
610.367.7757
dbookkeep@aol.com

Joan Hoover, EA
610.285.4611
jbhoover@ix.netcom.com

Michelle Long, EA
717.3935696
michelle _long@hotmail.com

William P. Matesevac, Jr. EA
724.468.5086
wpmatzel@windstream.net

Willie Nelson, EA
717.232.0152
awarriors@hotmail.com

Aaron Shirk, EA
717.273.3100
aaron@tagsandtax.com

Roxanne E. Witmer, EA
717.464.1958
witmerfinancial@comcast.net

substance.

U. S. Treasury Circular 230 Notice: Any tax advice contained in this communication was not
intended or written to be used, and cannot be used, for the purpose of: (a) avoiding penal-

ties that may be imposed under the IRS Code or by any other applicable tax authority; or (b)
promoting, marketing or recommending to another party any-tabated matter addressed
herein. We provide this disclosure to assure compliance with new standards of professional
practice, pursuant to which certain tax advice must satisfy requirements as to form and

Visit our website atvww.paenrolledagents.com

Opinions expressed in this newsletter are not an official representation of National Association of Enrolled Agents traRen8egiety
of Enrolled Agents. Links to external web sites are informational and not intended to be an endorsement by NAEA or PSEA.
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