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President 6s Message.

Finally, the 2009 tax season is come Tax Update. The writ- cation Chair, Bill Matesevac

Ultimately, we are the only ones officially over, although there ten materials provided at the at
protecting ourselves from IRS pre- - 5y stjll some clients who just program are worth the price  wpmatzea@windstream.net
ETET [PEMEEE UeEr e, coul not put it all together of admission. There are three as soon as possible.
before October 15. And now sites in Pennsylvania this De-
we move on to the other un- cemberg and still time to LQY GNBAY3 (2 RS
finished work and getting sign up. Allentown is Decem- to set up a website or a blog
ready for the 2010 season. | ber 7 & 8 and Philadelphia  for my office. If you have

;?();;e;?frmi:qsgtsalt(rl]r;? rt]g‘\:flgr one am looking at the and Pittsburgh are both SAGKSNI 2N 020G KX |
been taxed in the past afglendar and seeing not scheduled for December 10 & your comments about the
putting taxes on things thghough time between now  11. More information is at pros and cons at A
havendét be caRdthegngw yeary the neyes www.nepeseminars.corar lin706 @aol.cort 2 s5Qf f L
- Art Buchwald ending cycle of being a tax call 800682-2163. PSEA is a lish comments in the Febru-

professional | suspect! proud sponsor of this educa- ary issue (with your permis-
tional program. sion) to help others like me

hyS 2F GKS (KJ A who are on the fence about

on between now and the The Board of Directors of getting into that particular

middle of January is an office PSEA is busy recruiting new type of internet communica-
policy manual. Included will members from the over 600 tion.
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be the various kinds of con-  Enrolled Agents in Pennsyl-

sent forms (to disclose tax vania who are not on our Please remember that the
t NBaARSydQa a: 1 3Jr&turninformation ortouse membership rolls. Be sure to Officers and Board of Direc-
tax return information) as look for the Membership tors are just a click away (see
. well as engagement and dis- Committee report elsewhere www.paenrolledagents.co)n
Upcoming Events 2 [ . . .
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GA2Yy 3> LQY A YLJsavingsinfeestonew mem& tax questions or practice
IRS News 3 firm procedures to follow for 6 S N& ® I £ 423 | management issues or just to
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ORAG2NDA b2iS: 5 leave voluntarily or not. Ulti- e-mail blast a few weeks ago, next issue in mid~ebruary
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Stakeholder Liaison Meeting 6

Minutes preparer penalties under reduction in your fee to at- holiday season and a produc-
§7216. tend the fEAst in the EAst in  tive and healthy New Year.
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that Congress implemented  ary 2010 newsletter. If you
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Upcoming Events...
NCPE OFFERS INCOME TAX UPDATE WORKSHOP

Once again, PSEA is sponsoring the NCPE Income Tax Workshop in three locations in Pennsylvania. This is an excgllent worksh
and the course book alone is worth the price of admission. | use it as a reference, not just during tax season, buaadl iyear
contains a variety of useful worksheets. The workshops are:

Philadelphia/Mt. Lauret Dec. 10 & 11
Allentown¢ Dec. 7 & 8
Pittsburghg Dec. 10 & 11

LT &2dz KISy Qi NBOSAGSR | 06 NE OBOOHEBE2163 NBisitvwbv/nepdsEmirdug.dznBelieye O2 y (i
YS:I @2dz 62y Qi NBIANBG | G0 Satéhded the COrparakioh\an2Partnérdhifsin®rkshp NPk ghla
on Aug. 6 & 7 and it was very worthwhile. And as | said above, the course book itself is worth the price of the seminar.

Bill Matesevac, EA

Chairmang Education Committee
7244685086
wpmatzea@windstream.net

SOUTHEASTERN PA REGION

EA Breakfast Meetings in 2009 are planned for the following dates:

December 2, 2009 January 6, 2010
May 5, 2010 June 2, 2010

July 7, 2010 August 4, 2010
September 1, 2010 October 6, 2010
November 3, 2010 December 1, 2010
January 5, 2011

Put these dates on your calendar. Future meeting notices will be sentmilenly if there is a change or special topicedtings

are at Michael's Deli and Restaurant of King of Prussia on Town Center Rd in the Valley Forge Center (one mile narth of King
Prussia Mall on Rt 202). Meetings begin about 9 a.m. There is nho need to RSVP about attending, but if you have molegled atte
meeting and are notyetonthe¥ !l Af f Aadx LI SIFasS O2ydl OGd / NX¥A3 ! NH2 (s O2y 7T
ideas, and experiences to exchange with other EA's. Invite other EA's to the meeting. Any ideas for special meetimmtagics
Craig Argo, 61:001-3319 orargotxpro@verizon.net Sure hope to see you at the meetings.

SAVE THE DATE!!

ur

bSEG &SFNR& F9!4ad0 Ay (GKS 914G A4 a0KSRdA SR F2NJ Wdzys mp (i K
lfta2 ySEG @SFNR&a be¢tlL gAtt 0S5 Y-21020400Forimdre inforryfalkdn brithe pro-f & Ay
gram,checkh | 9! Qa4 AV TF2N® L2 K ayQGLI6OSESY dzLJIRF SR F2NJ GKS [Hnmn |
tion on the curriculum.

Member News...

28 fA1S (2 KSFNJFo2dzi LINPFSaaAz2yltt FyR LISNE2YFf YAf Serdp@tgdSpease I 6 N
emailMichelle Long


http://www.ncpeseminars.com/flyer.pdf
mailto:wpmatzea@windstream.net
http://www.naea.org/MemberPortal/Education/National+Tax+Practice+Institute/
mailto:argotxpro@verizon.net
mailto:michelle_long@hotmail.com

PA EA Alert Page3
November 2009

News and Views...

IRS News

wSySglt GAYS F2N aZFereShore Sy of Tax Professionals New Business Stait/p
If your Social Security number ends in 0,The IRS has enlisted Pacific market Re- Seewww.business.gofor a web page on
1, 2 or 3, your must report your CPE credsearch (PMR) to survey tax professionasl steps to starting new business:
its earned for 2007, 2008 and 2009. The by phone. The Small Business/Self
reporting period is from November 1, Employed (SBSE) division is using the su Exempt Organization News
Hnnd G2 W ydz NB o m Eey to determibe the satistRtion levgl 8f SNRticd @214(October 16, 2009) provides
complete form 8554 and submit to the tax practitioners with SBSE products and updated information on the increase in
IRS either electronically or through the services and their dealings with IRS on  exempt organization application fees and
mail. Complete instructionsaregiven 6 SKI f ¥ (G KSANJ Of A Sy (the new cyber assistant to register non
with the renewal form. profit organizations.

Participation is voluntary and the survey
Remember that you need 72 hours total company will not ask for any personal or For an example using the updated Form
CPE for the-§ear cycle, including 6 cred-financial information (i.e. bank accounts, 990 check out thisase studyof a hypo-
its of Ethics (2 credits per year). If you SSN, etc) about you, your company, or thetical nonprofit . Provided are printed

need CPE credits to complete your re- any of your clients. materials, videos and completed sched-
guirements, consider visiting ules. A copy of case study facts can be
www.naea.orcand looking for the EA The survey will be conducted from No-  downloaded in Acrobat format. Com-
Journal CPE. You can read the articles vember 2, 2009 through January 15, pleted form 990 and schedules can be

2yt AYS O6AT eRAdbuRd y 2010. Ky Guestich&€d® comments may printed. Seven informational video seg-
handy) as well as take the test online ande addressed to the SBSE Policy Analyst ments include discussions on revenue

get instant results. Dorian Shawcross, at 2283-2809. and expenses, balance sheet, filings and

tax compliance, compensation and gov-

ernance.
Sales Tax Deduction G2 aSS G4KS YI ydzfFl O TaxTalk Today oS
There is time yet to take advantage of th fication statement which should be avail- The IRS discontinued programming sup-
sales tax deductioon new vehicles FotS 2y GKS YL ydzF | portfor Tax Talk Todags of October 6, ¢ K S
through the end of 2009. U.S. Department of Energy provides ta- 2009. Archived programs will remain

bles on specifications for various energy available on the site until December 31,

Schedule A not enough! efficient products that qualify for credits 2009.

The newSchedule for the Standard De- on theirEnergy Saveweb page.
duction for Certain Filers makes a com-
parison to Schedule A necessary. Sched
ule L might be more advantageous for

some taxpayers. Tax Practice
IRS.gov has a link torgebsiteon small
Pension Plan Help business services providing topics rele-

While not necessarily simplifying things vant to running a tax practice including
the IRS has postedreension Plan Naviga- topics such as bank products for efile,
tor and a side by sideélan Comparison navigating the IRS website, how the IRS

Table uses audit technique guides and best
practices for keeping client data secure.
Energy Credits Videos for Small Firm Services are pro-

In|IR200998the IRS warns that not all duced by CCH Small Firm Services and
Energy Star labeled products are eligible offered free on behalf of the IRS.
for the expanded tax creditd/lake sure



http://www.business.gov/register/steps-to-register.html?cm_mmc=GovDelivery-_-newsletter-_-1009-_-internal
http://www.irs.gov/pub/irs-pdf/n844.pdf
http://www.irs.gov/charities/article/0,,id=210357,00.html
http://www.naea.org/
http://www.irs.gov/irs/article/0,,id=214016,00.html
http://www.irs.gov/pub/irs-pdf/f1040sl.pdf
http://www.retirementplans.irs.gov/
http://www.retirementplans.irs.gov/
http://www.retirementplans.irs.gov/plan-comparison-table/
http://www.retirementplans.irs.gov/plan-comparison-table/
http://www.irs.gov/newsroom/article/0,,id=214873,00.html
http://www.energysavers.gov/financial/index.cfm/mytopic=70010
http://www.taxwisetv.com/presentation.asp
http://www.taxwisetv.com/presentation.asp
http://www.taxtalktoday.com/
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News and Views...

IRS News

quirement, the job of this panel will also be to suggest
IRPAC Report changes. A scan of the table of contents indicates a number of
IRS has released all 145 pages of the 20@9mation Report- items that tax professionals will find relevant. At the very least

ing Program Advisory Committee repoThe IRPACisapanel &2 dzQf f FAYR @2dzQNB Ay 3JI22R 02Y
of academicians, law experts, industry representatives and fi- IRS processes.

nancial, tax and accounting professionals who provide input to

the IRS to improve the system used for tax information report- Education Tax Benefits

ing. The panel makes recommendations to reduce the burden If you need to refresh yourself on the education tax credits,

of compliance on the taxpayer. For example, the new informa- tuition deduction, and employment related education deduc-

tion reporting of the holding period and basis for securities is  tions, the Tax Benefits for Education: Information Cerpeo-

an outcome of this program. As issues arise from the new re- vides the most current information for the 2009 tax year.

2009 Required Minimum Distributions

If you have a client who has already taken RMDs or distributions as part of a series of periodic payments from theintgileeame

or IRA, but wishes to take advantage of the 2008 act waiving RMDs, they have until the later of 60 days from the detauef dist

tion or November 38 of 2009 to rollover those amounts. Since the requirements can be a little tricky, be careful to read the fol-
f2Ay3a FTNRBY GKS y20A0S G2 YIS a4d2NB GKS FI OG LI GAGSNYy Aa &aa

Rollover relief for plan®ayments to a plan participant in 2009 will not be treated as ineligible for rollover on

account of § 402(c)(4)(A) if the payments equal the 2009 RMDs or are one or more payments in a series of sub-

stantially equal distributions (that include the 2009 RMDs) made at least annually and expected to last for the life

(or life expectancy) of the participant, the joint lives (or joint life expectancy) of the participant and the partici-

LI yiQa RSaA3IYylI GSR 0SYSTAOAINES 2NJ F2NJ I LISNAR2R 2F 4 f¢
provided the other rules of § 402(c) are satisfied. To assist plan participants who have already received distribu-

tions in 2009 but may have been unsure of which amounts could be rolled over, the Service, under the authority

of § 402(c)(3)(B), is hereby extending thed&y rollover period, for any 2009 RMD

and for any additional payments that are part of a series described in the first sentence of this paragraph, so that

it ends no earlier than November 30, 2009.

Rollover relief for IRAR the case of IRA owners who have already received distributions of 2009 RMDs in 2009,
the Service, under the authority of § 408(d)(3)(l), is hereby extending titmg@ollover period for any such dis-
tribution so that it ends no earlier than November 30, 2009. However, because of thmboeer-per-year rule

in 8 408(d)(3), which was unchanged by WRERA, no more than one distribution from an IRA in 2009 will be eligi-
ble for this rollover relieflR-2009-082.

Review security of client data

_ Year End Checklist Il
.—L 1 EA renewal if applicable 1 Update methods of records retention

1 Meet with clients for year end tax plan-
ning

Update engagement letters

Attend tax update
1 Update office procedures on disclosure

Take additional CPE to meet IRS and and privacy documents
NAEA required minimum

= = =2

1 Enjoy time with family and friends now


http://www.irs.gov/pub/irs-utl/irpac_2009_public_report.pdf
http://www.irs.gov/pub/irs-utl/irpac_2009_public_report.pdf
http://www.irs.gov/newsroom/article/0,,id=213044,00.html
http://www.irs.gov/pub/irs-drop/n-09-82.pdf
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Editor ©0s Not es

PA Tax Issues

CKIy|l @2dz G2 (K2aS 6K2 IINB O2yiNROdziAyYy3d (2 2dzNJ AyAdedl GASS
FNRY 3ISGaGAY3 /t9 ONBRAGA 2y t! AaadzSa G2 ljdzr €t A F& dpegshiod9! N
vides an opportunity to become more fluent in PA treatment of various tax topics. Please continue to forward your idgas for a
cles both federal and PA.

RS

Again anyone interested and willing to contribute an article or provide technical review, please get in touch with anlyaairthe
members or contact me ata.enrolledagents.nl@gmail.cam , 2dz R2y Qi KI @S G2 6S | INBIG ¢
and edited. The February newsletter will be primarily informational with brief updates. Member contributed articles willeresu

May. Please submit news items for the next newsletter by January 15th.

¢2 SyadiNB GKIFd GKA& jdzr NI SNI & ySgafaSriolieSNdneé. 2l @il .comyouNdsle SOG SF
dress book. This email is used for distribution purposes and communication with the newsletter editor only. If y our mersonal
business information including email address has changed, please c@ataectntha Stewato update your information.

Membership Challenge

| 2LISFdzt £t @ @2dzQPS NBOSAGSR | O2LRYIZFE (&KISH & & (d S NLINB R2 & $ILK A DI
Included at the end of this newsletter is an application you can pass ondoxtdNJ SNAX SYLJX 28S8Sa yR TSt
nity.

Be sure to write your name on the "referred by" line before passing the application and the recruiting letter to an eagatied
who is not yet a member and get credit fevery paid referrallf possible, to be sure we have a record of the referral, eithmail
a scanned copy telstewart@sisterson.cormr fax your copy to 41:286-1091, then we'll know to look for it when NAEA provides

us the new member registration.

For every 12 paid referralyyou make by Feb. 28th, 2010, a $25 credit toward fEAst registration is granted. If you-haa 3
referrals, the credit is $50. For paid referrals of 6 or more, attendance at the fEAst is free. The fEAst isLr2914 irState

College.

Fall Seminar on PA Taxes
At the annual meeting and fEAst there was some discussion about trying to organize a fall seminar on PA taxes. Unfortunately
when our Education Committee inquired about speakers from the PA DOR, the state was at a budget impasse and state resource

were essentially frozen. PSEA will continue to investigate other options and hopes to have something in place for 2@éall of

Thank you,
Michelle Long, EA

Membership Committee Report Chair, Samantha Stewart, EA

PSEA is growing! Membership is currently at 318 members and is growing rapidly. Increasing membership benefits ased]. We
able to offer greater legislative exposure with a larger membership. Greater membership numbers also enables expandgil CPE

opportunities in the future.

PSEA is participating in a membership challenge initiated by NAEA for its state affiliates. New members are offeredevhpfrce
bership for their first year. Letters were recently mailed to 649 Pennsylvania based EAs who are not yet members oéREHA ext
ing this offer to them. As an offer to our members, PSEA is offering a discount on the price of the 2010 Feast to anyvimergber
refers a new member under this challenge. Please email mesiatvart@sisterson.corfor more information on the referral

process or for any membership questions.



mailto:pa.enrolledagents.nl@gmail.com
mailto:pa.enrolledagents.nl@gmail.com
mailto:slstewart@sisterson.com
mailto:slstewart@sisterson.com
mailto:slstewart@sisterson.com
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Stakeholder Liaison Meeting Minutes...

Following are the minutes for the Fourth Annual Statewide PA Liaison Meeting on 10/20/09. Bill Matesevac, EA, Mary Ann Jesse,
EA and Samantha Stewart, EA were among those in attendance. These meetings are opportunities for representatives from the ta
professional community to discuss and resolve systemic issues on IRS policy and procedure. If in the course of preeiding tax
GAOSa (G2 @&2dz2NJ Ot ASyltazx &2dz O02YS dzLJ FIFAyad LINRPOSRdedSa 2NJ L
source of confusion, please communicate with our liaisons. These meetings are an opportunity to make improvements to the sys-
tem.

Fourth Annual Statewide PA Liaison Meeting
Tuesday, October 20, 2009
Pittsburgh

In attendance from IRS were

Brian M. Finn, Mid Atlantic Area Manager, Stakeholder Liaison (SL)
Tina Wilson, Senior Stakeholder Liaison, Pittsburgh

Andrea Escher, Senior Stakeholder Liaison, Pittsburgh

Richard Furlong, Senior Stakeholder Liaison, Philadelphia

Tom Britt, SB/SE, Examination Territory Manager

Rich Amster, SB/SE, Collection Territory Manager

Ed Peduzzi, SB/SE, Area Counsel, Pittsburgh

Andy Mettlen, Local Taxpayer Advocate, Pittsburgh

Molly Smith, Policy & Strategic Planning, CLD Headquarters

Practitioners in attendance were

i PA Bar AssociatioRon Wiener, Steve Sablowsky, Helen Alrutz, Chuck Potter

1 PA Institute of Certified Public Accountants (PICP&J Neighbors, Mike Neubauer, John Litzinger
I PA Society of Enrolled Agents {PBEA)BIIl Matesevac, Mary Ann Jesse, Samantha Stewart

1 PANational Association of Tax Professionals-{®A P)Justina Tushak, Richard Miller

1 PAAmerican Society of Women Accountants {R3WA)Jean Rigney

1

A

PA Society of Public Accountants (PSRAjvin Huttman, Joe Pinnelli, Penny Erbe
merican Association of Attorney CPAs (AXPA): Vince DiAntonio

Special GuestTheresa Oleshytsky, IRS Recruiter

Brian opened the meeting with administrative information and welcomed the newcomers to the liaison process. He explained the
new test evaluation being piloted here today. Special thanks to Marvin and the PSPA for sponsoring the continental.bBéiakfast
welcomed everyone and gave a brief synopsis of what is accomplished through liaison. Our primary goal is issue casalmtion
issues have been resolved but all issues are addressed. Expanded meetings give organization members a taste of éigison so th
might be interested in future representation. Tina explained that in PA, we meet three times a year with representatives fro

each of the major practitioner organizatiogghe May & Aug meetings are working sessions. Issues must be systemic and deal
with IRS policy and procedure. The CDs distributed have reference materials and the table of contents has live lgks to irs.
Please let us know if you have any problems with the information provided.

Current/Ongoing Issues
Attendees were provided a hard copy report (also on the CD) of all current and recently closed issues. Each issue adis review
updated & recorded at the end of this document. It will be updated throughout the year and incorporated into future minutes.

New issues were raised and are noted later in this report.

Exam & Appeals

Tom covered the Exam plan. In addition, the 2008 National Research Programv{iNg&erate approximately 1000 returns in
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Stakeholder Liaison Meeting Minutes (cont.)...

PA and there is a Compliance Initiative Project (CIP) on mortgage interest. High income taxpayers are exceeding tee allowabl
forums have been held with key organizations and industrieEnscripts are available at this link. Concerns include duplicaif
state efforts; registration & licensing for all paid preparers; testing & CPE requirements; and a tiered approach to itapilemen
Recommendations are to be made by the end of the 2009 calendar year.

IRC 6694 FAQ< Preparer penalty provisions under 6694(a) & Preparer signature requirements under 6694(b) are the issues con-
cerning the practitioner community. Recent legislation heightened the standards of conduct that must be met by tax meturn pr
parers in order to avoid a penalty.

Practitioners have been informed that referrals to OPR are not mandatory on 6694(a) penalties and the Internal Revenue Manual
will be updated to reflect this.

No date has been set for the updates, but SL will continue to check the status at thigtlinkwww.irs.gov/irm/part20/irm_20-
001-006.html#d0e1553

IRC 7216 FAQ«; re: Disclosure of information. Practitioners feel this requires a lot more work on their part and there is confusion
regarding when and to whom tax return information can be disclosed. Richard offered to hold a conference call with ttee PSPA
address the issues that they forwarded last January. While a personal response cannot be provided by Counsel, they have pro-
vided much guidance in the past year, most of which has been posteditairs.gov

IRC 67074 Highlights of Temporary & Proposed Regulatigine: disclosure of listed transactions. This is not a preparer penalty,
but is assessed for not disclosing certain transactions. These penalties are extreme and there is no reasonable catese for ab
ment.

Roundtable

DdzSada &4SSYSR (2 KI@S Sye22eSR G(GKS asSaarzy 9 GKIYy1SR GKSANI
comments & other questions are noted below:

JeancKl & NBLINBASYGSR ! {2! F2NJo &SINAR YR &aKIFINBa AYyT2NN¥IGAZ2Y
Pittsburgh chapter but they have been unresponsive. She also raised another FBAR issue.

Stevecg asked what are his responsibilities following meeting. Ron is th&BMliaison and shares his info with the Philadelphia

Tax Committee, but there is no statewide group. He asks his guests to distribute information as far as possible. Steree will
gAGK GKS 1 fftS3aKSye /2dzyide . I NI ! &aghtwilbelatchediséparataNiijhanBides. S R S 3§
Ted representing Ed PICPA works with their Federal Tax Committee and shares info thru electronic newsletters, publications,
website and email blasts. Ed has spent a significant amount of time with the Tax Return Preparer Review, submitting a 30 pag
white paper. IFRS (International financial reporting stds) are due to be implemented in the US qtl284el standards do not

recognize LIFO method of inventory and will have other side issues. This impacts IRS as well as the accounting/prantitioner
munity. More press to come.

Justing representing Sean, said he shares meeting minutes with members.

Vincec first liaison meeting; will disseminate information to members

Samanthag attended a NE webinar on Collection/lieq# was very good. SL will see if it was taped and can be accessed. She
raised an issue re: F8886

Marv ¢ a lot has been accomplished in 5 years through liaison, thanks to Raffrecognized Marv for all he has done, much at

his own expense.

Pennyc asked if the consent samples Rich distributed can be used, they can.

Andreac highlighted Pub 4128 Tax Impact of Job Loss & explained how Working Together issues get worked through liaison as
necessary.

Bilct A1 Sa ¢KIFiQa 3I2Ay3 2y Ay fAFA&A2YT NIXA&ASR |y A&dadzsS NBY R
Tinagt dzo nnnp Ot NI QSpanish) & Pub N2QG(IRS Pag Rrddicis Diapked everyone for paying $15 for lunch

to defray meeting space and lowered hotel room costs.


http://www.irs.gov/taxpros/article/0,,id=179707,00.html
http://www.irs.gov/irm/part20/irm_20-001-006.html#d0e1553
http://www.irs.gov/irm/part20/irm_20-001-006.html#d0e1553
http://www.irs.gov/efile/article/0,,id=188398,00.html
http://www.irs.gov/
http://www.irs.gov/businesses/article/0,,id=209562,00.html
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Stakeholder Liaison Meeting Minutes (cont.)...

Brian¢ thanked everyone for coming and complimented his staff
Richc Nov 7" is Solution Saturday in Philadelplgipractitioners can make appointments for (2) case related matters in for resolu-
tion; taxpayers can walk in and meet with reps from Collection, Exam, TAS, etc.

New Issues

Issue#1] A Sy NBt S 4S54 akKz2dzZ R 0SS aSyd G2 (I Kdifficul§ ydtingrefedsSsNacordad 2 dzy
at prothonotary offices.

Issue #2What records of account are sent to taxpayers on installment agreements and how often?

Issue #3:FBAR form, Pt 1 owner can use checkbox if over 25, but in Pt 4, info must be listed loywgigfiérpdate: While SL will
investigate this issue, practitioners are invited to send questioris2éRquestions@irs.gov

Issue #4:Efiled Form 8886 is limited to 1000 characteiis that an IRS restriction or her softwartd@date: This is an IRS limita-
tion, see linkhttp://www.irs.gov/businesses/corporations/article/0,,id=155787,00.html

Issue #5What is the procedure for family members and tax professionals to resolve tax matters after death when durable POA has
expired?

Next Meeting

Our next regular liaison meeting will be held in May 2010 at which time the next Annual Statewide meeting (to be heddiéh Phil
phia) will be scheduled by the committee. In the interim, we will work these issues and hopefully get some resolution.

Acknowledgements
Thanks again to Marvin and the PSPA for sponsoring the continental breakfast. Thanks to those of you who traveled-quite a di

tance to attend, paid for lunch and hotel roomrsd thanks to all the practitionersvho volunteer their time and energy to partici-
pate in PA Liaison.

Current and recently closed issues (covered during this meeting):

Issue #1(Ron):Issue 050000006 regards IRS returning the entire tax return if-2 @ return schedule is missing. When would a

return be considered legally valid, initiating the statute peridd@date: There have been many updates over the past 4 years.
Beginning later in 2009, in certain situations where the taxpayer has filed a return which is not processible becausgntjis m
information and supporting schedules, rather than return the tax return to the taxpayer and request they resubmit the @mmplet
return, the IRS will simply correspond with taxpayers for the missing information and schedules. According to Submiessen Pro
ing, there are very limited circumstances where the IRS would return a tax return to a taxpayer. They would be sikesions li
misfiled return (for instance a taxpayer who files a Form 1040 to fulfill a business return filing requirement or a @xiRedrate
wSO2@O3SNE / NBRAUG wSGdzNYy AF FAESR F2NJ F @SIFN 20 KSNJ fthelref Qny ¢
GdzNy Qa O2YLX SiGSy SStaius:ZINdedh y O2 YLI SGSySaao

Issue #2 (Paul/Marv)Letter is too harsh when informing taxpayers that their POAgdaatally withdrawntheir authority (e.g.

when dropping a tax period to clean up their CAFUUpdate: A request was sent thru IMRS to reach letter originator/publisher to
consider suggestion, issue-0901024, on 12/22/08. It was forwarded to Submission Processing by the IMRS team. We received
an interim reply indicating that the letter clearly identifies which tax types and periods are involved. SL returnetiudrieses

unit on 5/27/09 and 7/21/09 to request a modest modification rather than a rewrite to no astitus: Closed

Issue #3 (Marv)Section 6694 referrals to OPR: are they or are they not mandatory? IRS is modifying the IRM to make a distinctior
between Sections 6694(a) and 6694(b), but the timeline is uncertain. Dennis Brown stated that this is a work in prodpess and
would have to defer comment to the Return Preparer Coordinator (RPC). Much depends on the type of deficiency assessed. Ref


mailto:FBARquestions@irs.gov
http://www.irs.gov/businesses/corporations/article/0,,id=155787,00.html
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Stakeholder Liaison Meeting Minutes (cont.)...

rals are mandatory if 6694(b) implications & if willful/reckless conduptiate: Attached is the current IRM section governing

whether referrals are mandatory or ndiitp://www.irs.gov/irm/part20/irm_20-001-006.html#d0e1553Also, OPR Director Karen

| 61Aya AYRAOFGSR G wdzZ 8Qa ¢l E ¢Ff] ¢2RI&s GKFG GKSIinNBFSN
the next revision. SL recommends that practitioners who missed the program check out the ar&tatas: Closed

Issue #4 (Jeaginterim): Letter 2050/ACS Letter 16 is confusing. It discusses seizure of assets in the opening paragraph and delin
j dzSy & NBGdzNya Ay € FGSNI LI NF INI LIK& P CKA& fSGGSNI g1 a FTu2NBI N
IMRS, issue 00001107.Update:¢ K SANJ a OKSRdz S aK2ga | Wy QH Status: ClodettaGg¥dSof G I (i A
follow up by IMRS.

Issue #5 (George)George made a suggestion to include parts of the Internal Revenue Manual on PubIR®&ax Products
DVD. The product owner is considering the suggestigpace on the DVD is at issue. SL initiated a local issue in IMRS, #09
0001175. Status: Open

Issue #6 (Jean/Ed)FBAR issueasIRS is starting to prosecute. At issue is that OPR holds CPAs accountable to file FBAR forms, but
fAGATFGAZ2Y S GKS@& I NBVite 26 ldwdzAlss,dimided pariRerdir2fordigNdur@sirécé@ig kna stl have to

file FBAR fornq is this duplication of effort? SL is in contact with FBAR subject matter expert prior to elevation to ORRBICoun
Update: Ed provided a written document which was forwarded to the OPR website Chief, Enforcement & Oversight re-

sponded to Ed by indicating that they were working on this issue. He had no approximation of when they would be done. Jean
was referred to Notice 200082 and the email box faegcomments@fincen.gae provide comments & suggestions. Extensions

have been provided till June 30, 2010 for those who are unsure whether to file 2008 FBARStats. Open new inconsisten-

cies raised & more research is required; will likely be elevated to IMRS.

Issue #7 (Justina)Justina indicates that when claiming the new home credit on 1040 or 1040X, IRS wants the proof up front? Will
this be the standard? Toll free # says yes. It is delaying return proces3iwgdks. She will fax a copy of the IRS naticeL.

Update: SL posted a copy of the redacted notice that Justina provided to the IMRS discussion board. The response is that taxpay-
ers are not required to submit documentation of home purchase with either an original or amended return, however taxpayers ca
submit information with the amended return if they believe it is necessary to justify the change to the tax return. Statligctin

local phone site management & was informed that some screening is done with returns claiming the Stailis: Closed

L O - X

hy ¢ E wS¥F2N)¥X

The more constraints you accept on doing what you believe to be beneffial
to the public, the more you tie your study up in incomplete and contradi
tory recommendations.

C. Eugene Steuerle from his article Real Tax Reform is Always Hard: S@me
Advice for the Tax Force, Tax Analysts, 2009. For the complete article spe
http://www.taxpolicycenter.org/UploadedPDF/1001345 task advice.pdf



http://www.irs.gov/irm/part20/irm_20-001-006.html#d0e1553
mailto:regcomments@fincen.gov
http://www.taxpolicycenter.org/UploadedPDF/1001345_task_advice.pdf
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Pennsylvania News

District Offices Information will be available in Aprilon PA DOR Website

For a listing of Pennsylvania District Rev. how to apply for the amnesty program. Note that the Dept. of Revenue has up-

nue Offices, check this updateg:b R G S Rebditd Ifdes appear to be

page Pittsburgh District Office Moves set up for easier navigation. More on
¢KS 5SLI NIYSyid 27F thesechangesinthe next newsletter, but

PA Tax Amnesty office in Pittsburgh, currently located in if you keep links to certain pages of the

On Oct. 9, 2009 Pennsylvania signed Ac the State Office Building at 300 Liberty site, you might want to update them in
48 into law on Oct. 9, 2009 granting a ta> Ave., is scheduled to move to a new loce preparation for tax season.
amnesty period from April 26 to June 18, tion in midJanuary. The new Pittsburgh

2010. district office will be located at:
420 Chamber of Commerce Building
One hundred percent of penalties and 411 Seventh Ave. The point to remember is that what the
half of the interest will be waived for any- Pittsburgh, PA 15219 government gives it must first take away.
one who pays his/her delinquentstate ¢ KS t AGG&a0dzZNAK RA&AGNROG 2 FomSEdleman (§ St S LIK
taxes during the 54lay time period. number is expected to remain the same:
412-565-7540.

Fall Tax Seminars

A limited number of seats are still available at the remaining Department of Revenue Fall Tax Seminars. The seminars provide
Pennsylvania tax professionals information on personal income taxes, sales taxes, corporate taxes, compliance initiatbwes and

G2 dzasS GKS RS LIwMIrdénydisRi@. pa2uStdestabiisti tixxaccounts for new businesses, file tax returns and pay
state taxes. The following dates are available. Seminars start at 8:30 a.m. and end at 4:30 p.m.

Nov. 19 Dec. 16

Neumann College The Pennsylvania State University/Abington
Life Conference Center, Aston 1600 Woodland Rd., Abington

To register, contact: Allison Jones at To register, contact: Theresa Bloom

jonesa@neumann.edor (610)3584580. atmbl7@psu.edwor (215) 8817402.

¢tKS &aSYAYIlINRa Fdz £ | ISy RI wivdrevendd skt . badifuBderahg taxpBoBdSigrdds Patligt @6 a A
tion. A nominal fee is charged for each seminar by the host institutions. Participants earn eight continuing professtat@redu
or CPE, credits upon successful completion-rBgéstration is required.

PA Inheritance Tax Returns: An Update on Form REM500 by Linda S. Bleil, EA

52 @2dz LINBLI NB (KS&S NBOdNy& FT2N Of ASyida Ay &2dzNJ 8anstieedS K
2F FLIWINIF AaSYSyid FFOEGSNI FAEAYI GKS AyAGALFE NBGdzNY o therightfol K 2 dzi
change asset values or deductions claimed affecting the amount of tax due or to be refunded.

Two reasons the notice can be delayed are directly related to how the inheritance tax return is prepared initiallycdfrantin

box is checked on page one of the REB@0, the return may be routed to an examiner who is not authorized to work on that kind

of return. So be sure you pay attention to the ovals/boxes that yo# il ® LT GKSNBQa y2 edvasfat = R2Yy
funded living trust, check box 7 and be sure to attach a copy of the trust agreement behind the completed schedulegwfrthe re
Very rarely will boxes 3, 4, 4a, 9, 10 and 11 be checked. But if you inadvertently check them, the return will gehsewntoiog

reviewer and the processing time will be delayed.



http://www.portal.state.pa.us/portal/server.pt/community/regional_and_district_offices/13151
http://www.portal.state.pa.us/portal/server.pt/community/regional_and_district_offices/13151
http://www.revenue.state.pa.us/portal/server.pt/community/tax_professionals/11407/fall_tax_seminars/580751
http://www.revenue.state.pa.us/portal/server.pt/community/revenue_home/10648
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PA Inheritance Tax Returns: An Update on Form REM500 (cont.)...

t NAYGAY3 FYR FaasSyofAy3d GKS NBGdAzNY Ffaz2 YI1Sa I RAFBSNBEYyOS
should use the fland-LINR y i T2 N a | @ lwabsite dikeSome persanil Shrcoind taxfodnds,dhe first 2 pages of the
REV1500 are printed in red ink and staying within the boxes is important for scanning. You need to semigjime®returns¢ so

that means printing twice from your printer and saving forms processed through the copier for your file and the cliembl&sse

the forms in the following order: pagesoal F2f f 26 SR o0& (KS &aOKSRdzZ S& GKI G éshaz ySSH
ai201 Ay GKS yIYS 2F (KS RSOSI&aSR: (KSy {OKSRdzZ S . R2SayQi
otheLmaortte GKFG Attt 0SS {OKSRdzS WO Lizi F LIK23G2 02 adeem2rif (K §

if you checked box 7. Then follow with whatever documentation you want to submit to substantiate the values in the Ketgrn.
the attachments in the same order as the schedules used and make sure that you have copied th&rd gri® paper. When
the return is complete, keep the papers together witither a rubber band or a binder clifNo staples, paper clips, fasteners or
spiral binding are permitted.

Finally, the state now allowsmailing a request to extend the RE800 after the 9month anniversary. You can eithermil a
noteorsendan&’ I Af GAGK | &ASLINFYGS fSGGSNI GG OKSR 0SAy3 adaNB (2
death, complete information about the personal representative and attorney (if there is one) and the reason for needing a 6
month extension. Send before therSonth anniversary date t®AInheritanceTaxExt@state.pa.ulf your client wants to extend

via regular mail the address is PA Dept of Revenue, Inheritance Tax BiXSipept. 280601, Harrisburg 17-0881.

Pennsylvania Taxes: Cancellation of Debt (COD)Part | by Michelle S. Long, EA

2 KAES tSyyaedtdlyArl R2S8SayQi KIFSS | LINRPGAAAZ2Y Ay Al& eftbfE O2F
wS@SydzS KI& LINEOJARSR SEGSY&aAdS AYyTF2NXYIGAZ2Y 2y (GKS GNBFGYSy
start with a look at the federal tax treatment of COD as taxable income. By and large COD is reported as taxable incatimg depen
on whether the cancellation of debt results in a net accession to wealth not otherwise excluded under the IRC. Unddafederal
cancelled debt might be excluded from income if it qualifies as a gift (S. 102) or if under the provisions of S. 108 cHreceid-

tion may be treated as a price reduction, the forgiven liability would have provided a deduction for the taxpayer, orstmextju

to the basis of qualified real business property would be allowed. There is also some leniency for insolvent debtorsvadidhose

have filed for bankruptcy relief under Title 11 allowing an exclusion from income to the extent the taxpayer is insolMa8{td)S.

(3). In more recent legislation there is additional relief for homeowners with acquisition indebtedness of up to $2 mibiprire

cipal residence. S. 108(h).

So how does PA treat a COD when it has no provision for its tax treatment? Pennsylvania places taxable income inta 8 differen
classes of taxable income: 1) compensation; 2) interest; 3) dividends; 4) net income or loss from the operation of s jgsines
fession or farm; 5) net gains or loss from the sale, exchange or disposition of property; 6) net income or loss frooyetigs, r
patents and copyrights; 7) estate and trust income; 8) gambling and lottery winnings. PA Code S. 103.1 et seq. SeélaPA, can
tion of debt is only considered taxable income if it directly substitutes for one of the 8 classes of taxable PA income.

2 KSy | GFELI &SN O02YSa (2 @&2dz ¢AGK | / h5% GKS FANHGUGudAON LI A 3
be taxable if it is a quid pro quo arrangement to discharge the debt or if relating to property, the COD exceeds thé- ikdi2idis

in the property. Is it related to a business, rental property, or for the production of any other income? In this casd®tbep@O

sumed to be taxable if it results in a net accession to wealth; however there may be allowances for purchase price djustasis a
ments. If the COD income flows through a pssugh entity such as a partnership(s2 N1J2 NI} G A2y S @& 2 dz@dsf f 2
sify the nature of the COD income.

The PA DOR considers the following a discharge of debt (PIT Bulletin N@22@@30/2009):
91 Discharge of indebtedness in bankruptcy.
1 Discharge of indebtedness in receivership.
1 Expiration of the statute of limitations for collecting the indebtedness.
T 5A40KINBS 2F AYRSO0GSRYyS&aa INRAaAy3dI FNBY (GKS ONBRAG2ND


http://www.revenue.state.pa.us/portal/server.pt/community/revenue_home/10648
mailto:RA-InheritanceTaxExt@state.pa.us
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Pennsylvania Taxes: Cancellation of Debt (COD)Part | (cont.)

further collection.

1 Extinguishment of indebtedness under a probate proceeding.
1 Discharge pursuant to an agreement between the creditor and debtor for less than full consideration.
f 5Aa0KIFNBS | O0O2NRAyYy3 (2 | RSOA&aA2y o0& (KS ONBRAG2NXG2

Personal Indebtedness

Examples of personal indebtedness are credit card debt, student loans, debt secured by a personal residence and pessonal loan
Any personal item of debt would need further analysis if used to pay for business or employment related expenses that were
treated as deductions on the P40 in a current or prior year. For student loans there may be taxable income if a quid prelguo r
tionship existed that required the student to work in exchange for loan forgiveness. When debt is secured by personafl propert

and the cancellation of debt results in a taxpayer giving up ownership of the property, gain is only recognized to ththextent

/ hs SEOSSRa (KS GFELI&SNRa | R2dzai SR ol aAra Ay GKS LiNELIS NI & d
ployer to an employee will also result in taxable income.

Indebtedness does include principal, interest, penalties, fines and administrative fees. A forr@ 10igdt only include the rci-
palamountsora1099 YA IK{G y23 S@Sy 06S AaadsSRoe LGQa GKS GFELI &aSNDA
9! Q&4 SESNODA&AY3TI RdzS RAfAISYyOS OFy RSGSNXYAYS GKIFG G Kefithed2 NNE
interest, penalties, fines and administrative fees the creditor was seeking, the difference between the disputed amounbgough

the creditor and the amount agreed to by the taxpayer is not treated as income. Perhaps the indebtedness is not enfanceable
RSNJ adGFrdsS tF¢ 2N GKS £ SYRSNJ gl a OKINBAY3 dzadzNR 2dza A6 SNB &
the tactics used by credit card companies, and recent legislation to prevent abuses by the credit card companies, itwuight be
determining if the taxpayer was liable for the additional amounts and whether they had taken steps to dispute those amounts.
Similar to federal tax treatment, a cancellation of debt on a money purchase might be eligible for a reduction in bastbédt m
personal use property to be personal indebtedness and the basis is reduced by the amount of the COD. Generally, the COD must
arise out of the purchase of the property, the taxpayer may not be insolvent or in bankruptcy when the reduction occthie, and
reduction would normally be considered COD income.

COD secured by a principal residence deserves some additional discussion especially in comparison to The Mortgage Forgivenes
Debt Relief Act of 2007 and The Housing and Economic Recovery Act of 2008. RI3, 208%2009. Generally, cancellation of
mortgage indebtedness on a principal residence results in taxable income for PA purposes to the extent it is a subgf#ate for

from the sale, exchange or disposition of property. If the home is not relinquished then the basis is reduced by the dmelint o
F2NBAOSY® LT 26YySNRAKALI Aa fz2adx GKSy AdGQa (GNBI GSRheéxtent AT (K
that the transaction qualifies for the exclusion of gain on a principal residence. PA Code S. 103.13(h). The rules sodfesiimila

eral law in regards to the exclusion; however there are two major differences from the federal mortgage relief actsthéneH4,

no ceiling on the amount of the exclusion for cancelled mortgage debt on a principal residence. It may exceed $2 mftidn. For

eral tax purposes the debt forgiven must have been on amounts used to acquire, construct or substantially improve thé\tBxaaye
principal residence. For PA, any cancelled debt secured by the principal residence may be excluded. Most likely COdipah a prin
residence will not result in gain for the taxpayer if eligible for the exclusion and there was no business use of thg.@xopert

mixed business use or depreciation taken must be accounted for when determining how much of the debt forgiveness may be ex-
cluded from income. Finally if the purchase price or the financing is in dispute resulting in COD income, an adjustment may b
made to the purchase price of the home via a basis reduction.

For further research, basis calculations, formulas for mixed business use and examples see:

PIT Bulletin 093 (7/12/2000) Student Loan Forgiveness
PIT Bulletin 20092 (4/30/2009) Personal Debt
PIT Bulletin 20093 (4/30/2009) Principal Residence

This article is truly a brief summary of a complex issue. Members are welcome to add comments or relate professionatesperien
on reporting COD income on the PA return. Part Il will look more at business related COD. If any members have had experience
gAGK / h5 Ft2gAy3a GKNRdzZAK (G2 akKFNBK2f RSNE 2NJ LJ NIy SNdechk y R &
nical review, please emaib.enrolledagents.nl@gmail.car¥our help would be greatly appreciated.
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NAEA Memberds Web Board Tutori al by George J. Meyers, EA
9RAG2NIDA b2GSY [Fad A&dadz2SZ DS2NHS LINPGPARSR dza 6A (K dmy S)/l
0SNE f221Ay3 FT2NI I yasgSNE 2y O NA2dzda (G2LA 0 2F GF E lpMda@id A O
@2dQff FAYR GKS F2ft2Ay3a Gdzi2NRAIFt KSt LIFdA @

If you are not availing yourself of the NAEA Member Community (web board) you are missing out on an invaluable resource.

9l aeé G2 NBIAaGSNIIYR Slae (2
2 KAES a. 2K NRSNBRé¢ RA&AO2dzNI 3S
research only to receive responses complete with cites.

dza Sz GKS a. 2F NRé Aa (ke LI | OF
dZaiAy3d GKS o62F NR | I LINJmyl NB N

The Board is broken down into Conferences, most of which are self

All Messages | 3 New explanatory. If you looked at the Conferences and are curious what the

Business and Payroll Taxes (695
Business: Corp./LLC/Partnership (558
Business: Sole Proprietor (1149
Collection Issues (50

CPE (49

Cracker Barrel Lounge (5528
E-Filing (675

E-Services (224

Estates. Gifts. Trusts (1041, 1 New) new
Ethics Issues (675

Exempt Organizations (275

Financial Planning (75

Foreign Taxpavers/Taxes (includes NR
Individual Income (6988, 1 New) new
Laugh of the Day (864

Pensions, Annuities & IRAs (52°
Practice Management (209¢

Problems with IRS (658

Representation (2660

Social Security (138

Software and Internet Issues (575, 1 New) new
State Taxes (7

WebBoard Issues and Concerns (7
Worksheets (91

Other Tax Questions (629
UAA & Practice Rights Issues (16

Cracker Barrel Lounge is (a sophisticated tax term), log on to find out.
One can mark all messages as read when exiting the board. When you
YSEG aAaday Ay aySéé Bddwisandexampldof 06 S
how the Conference menu will appear when you lodlmview topics
within a conference, click a plus symbol next to a conference name (or
the conference name itself) in the frame to the left.

How does one join this erudite mob? Go to tRAEA Home Page at
http://www.naea.org/MemberPortal/ Select the Log In button on the
right side of the page, which will take youltB\EA User Logirlogging

into the NAEA website allows you to update your own profile and pref-
erences, receive updates from NAEA and access programs specifically
for members or registered usetdike the Tax Research Ser-

vice. Members will also be able to access the Member Directory and
YSYOSNERQ 2yfé& FINBlFLa 2F GKS ardsSo

Formostfirst time usersthe usernamewill be your 6 digit NAEAD
number,andyour passwordwill be your 5 digit zip codeof your pri-

mary addresgeportedto NAEA(do not include the zip plus

four!). Users can change the login or password by clicking on the
View/Edit Profile link located on the right hand side of the Home
screen. Members can find their NAEA ID on their membership card or
on the label of their EA Journal.

Products/Services NAEA Should Offer...? (C

) User Name:
Place your cursor ovéResourcesn the menu tool bar under the

NAEA logo and selebtember Resourcefrom the tool bar. The
first option isSNAEA Member Communi{web board). If you are a
first time user you will need a profile to be set up for ydRlease
contactNAE/to request that one be set up for yoiour user name
and a temporary password will be-mailed to you and you will be
ready to go!

Password:

:

“Submit |

Log on! Check out the board! Post a question or reply. You will Forgot password?

tA1St28 68 $S8t02YSR G2 GKS o02F N o oo o oé

For quick future reference bookmark the board.



http://www.naea.org/MemberPortal/
http://www.naea.org/MemberPortal/user_login.htm?ReturnURL=%2fMemberPortal%2fdefault.htm
http://webboard.naea.org:8070/~NAEA
mailto:info@naea.org?subject=Web%20Board%20Profile
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Records Retention by Samantha Stewart, EA

be imposed which will trigger aygear

So many documents, so little space. Tax Withholding Documents Retain . :
audit period.

Choosing what to file and for how long is copies of W2, 1099DIV, 1099R and

a constant headache for tax professiona similar forms for a minimum of 3 years. Asset Purchase and Sale Documeqts
and for their clients. While there are no Copies of these forms are easy to attach

hard and fast rules that can be followed RA NBOG & G2 GKS LINGPFRNENPERS should Reég)t Q4 85| 38

when it comes to record retention, there the return and can follow the same ong a}st € a§set is owned plus 3 years.
This time period ensures your client can

are some guidelines that can be disposal schedule as the tax returns. . :
reviewed. In the end, the most Clients should also retain their final a".”?‘ys answer questions reIatmg to the
important guideline that can be followed yearly payroll stub which should tie to original purchase .Of the asset, its

is common sense. the W2 form. eventual sale or disposal and covers the

typical audit time.

Clients should retain copies of their tax Depreciation Schedules Maintain these
returns indefinitely. Records associated schedules indefinitely. Having access to
with those tax returns can be destroyed comprehensive schedule can eliminate
depending upon their purpose. A many problems in later years. The
minimum retention time to keep tax schedules are easy to retain and update
return records is the time the associated electronically.

return is open to audit, generally 3 years

but may increase upon the opening of a Corporate Minutes and Stock Records
longer audit period. If the return is Retain indefinitely. This includes any
associated with a loss from worthless  trust documents, partnership

securities, maintain the records for 7 agreements, divorce documents and
years. Records of returns underreportin other legal documents that clients bring . .
income by greater than 25% should be to you. So many questions can be record retention and save everything or
retained for 6 years and records of answered by having easy access to thesefterld to purge frequently, commaon sense
fraudulent returns or for returns that documents. 1S the _bes_t tool to fOHOW'. Consider
were never filed should be retained investing in a good quality scanner and

indefinitely. Pension and IRA documents ONBF UGS o®LRF FALSd 27
Information should be retained for 6 permanent documgnts for easy access
Some tax return records require special years after the withdrawals. If the and suitable for limited storage. When
O2yAARSNI GA2Y® [ S withdrawals were taxable but not you are ready to purge, a headyity
categories of records: included on the return, penalties for shredder, or_hmng a repgtable shredder
substantially underreporting income may company, will make the job easy.

a{temized Deduction Support Receipts
and proof of tax payments should be
retained by the client indefinitely along
with their tax returns. Consider scanning
receipts printed on thermal paper which
may fade over time. Other documents,
such as medical receipts, contribution
receipts and mortgage interest can be
disposed of after 3 years.

Whether you are conservative about

Recommende&®ecord Retention Schedules
Copies of Tax Returns Forever Investment Records 6 years
Tax/Legal Correspondence Forever Bank Statements 6 years
Audit Reports Forever General Ledger & Journals 6 years
Contracts and Leases Forever Accounting Software Badlip 4 years
Real Estate Records Forever Duplicate Deposit Slips 3 years
Corporate Minutes Forever Canceled Checks 3 years
Employee Garnishments 7 years General Correspondence 3 years
K-1s from Partnerships, Trusts, etc. 6 years Contribution Receipts 3 years
Asset Purchase Documents Asset Life + 3 years IRA and Pension Records 6 years after withdrawals
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PSEA Board 200 0 1 0 é

From left to right: Enrolled agents Diana Dugan, Samantha Stewart, Edward Sulkoske, Linda Bleil, Roxanne Witmer, iyKeiNgiso
McCusker, David Campsey, Aaron Shirk, Mary Ann Jesse, Joan Hoover, Lynda Moscatello, Michelle Long and William Matesevac.

Your PSEA Board works hard to provide

you with the benefits of membership.
Please consider joining the Board in a
Board Member or Committee capacity to
improve the benefits for all of our mem-
bers.

Presidentg
Linda S. Bleil, EA
412.486.1017

lin706@aol.com

First Vg
Samantha Stewart, EA
412.594.7018
slstewart@sisterson.com

Second VR
Mary Ann Jesse, EA
724.947.0625
jessemaryann@yahoo.com

Treasurerg
Lynda Moscatello, EA
570.992.8943
lynda@pensylcreek.com

Secretary
Kathryn G. McCusker, EA
814.674.5259

kgmea@aol.com

Immediate Past President
Edward Sulkoske, Jr. EA
724.285.5433
sulkoske@zoominternet.net

Directorscg

David F. Campsey, EA
724.663.7704
dic@walkermaccartney.com

Diana C. Dugan, EA
610.367.7757
dbookkeep@aol.com

Joan Hoover, EA
610.285.4611
jbhoover@ix.netcom.com

Michelle Long, EA
717.3935696
michelle long@hotmail.com

William P. Matesevac, Jr. EA
724.468.5086
wpmatzel@windstream.net

Willie Nelson, EA
717.232.0152
awarriors@hotmail.com

Aaron Shirk, EA
717.273.3100
aaron@tagsandtax.com

Roxanne E. Witmer, EA
717.464.1958
witmerfinancial@comcast.net

Y ;s /. . )
A== Pennsylvania Society

A g I of Enrolled Agents

An affiliate of National Society of Enrolled Agents

Visit our website atvww.paenrolledagents.com

Opinions expressed in this newsletter are not an official representation of National Association of Enrolled Agents traRen8egiety
of Enrolled Agents. Links to external web sites are informational and not intended to be an endorsement by NAEA or PSEA.
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