
Finally, the 2009 tax season is 
officially over, although there 
are still some clients who just 
coul not put it all together 
before October 15th. And now 
we move on to the other un-
finished work and getting 
ready for the 2010 season.  I 
for one am looking at the 
calendar and seeing not 
enough time between now 
and the new year;  the never-
ending cycle of being a tax 
professional I suspect!   
 
hƴŜ ƻŦ ǘƘŜ ǘƘƛƴƎǎ LΩƳ ǿƻǊƪƛƴƎ 
on between now and the 
middle of January is an office 
policy manual.  Included will 
be the various kinds of con-
sent forms (to disclose tax 
return information or to use 
tax return information) as 
well as engagement and dis-
engagement letters.  In addi-
ǘƛƻƴΣ LΩƳ ƛƳǇƭŜƳŜƴǘƛƴƎ ƳƻǊŜ 
firm procedures to follow for 
new clients and clients who 
leave voluntarily or not.  Ulti-
mately, we are the only ones 
protecting ourselves from IRS 
preparer penalties under 
§7216.   
 
!ƴŘ LΩƭƭ ǘŀƪŜ ƻƴŜ ƳƻǊŜ мс-
hour CPE program to be sure 
LΩƳ ǊŜŀŘȅ ǿƛǘƘ ǘƘŜ ŎƘŀƴƎŜǎ 
that Congress implemented 
this year as well as a brush-up 
ƻƴ ǘƘŜ ƛǎǎǳŜǎ L ŘƻƴΩǘ ǎŜŜ ǾŜǊȅ 
often.  My personal choice is 
b/t9Ωǎ млпл LƴŘƛǾƛŘǳŀƭ Lƴπ

come Tax Update.  The writ-
ten materials provided at the 
program are worth the price 
of admission. There are three 
sites in Pennsylvania this De-
cember ς and still time to 
sign up.  Allentown is Decem-
ber 7 & 8 and Philadelphia 
and Pittsburgh are both 
scheduled for December 10 & 
11.  More information is at 
www.ncpeseminars.com or 
call 800-682-2163.  PSEA is a 
proud sponsor of this educa-
tional program. 
 
The Board of Directors of 
PSEA is busy recruiting new 
members from the over 600 
Enrolled Agents in Pennsyl-
vania who are not on our 
membership rolls.  Be sure to 
look for the Membership 
Committee report elsewhere 
in this issue for details on the 
savings in fees to new mem-
ōŜǊǎΦ  !ƭǎƻΣ ŀǎ ǿŜΩǾŜ ƳŜƴπ
tioned in an  
e-mail blast a few weeks ago, 
if you refer an EA who joins 
NAEA/PSEA, you will receive a 
reduction in your fee to at-
tend the fEAst in the EAst in 
June 2010 based on the num-
ber of referrals.   Details 
about the speakers and topics 
will be available in the Febru-
ary 2010 newsletter.  If you 
have any specific topics you 
would like to see presented 
at the fEAst, please pass 
those ideas along to our Edu-

cation Chair, Bill Matesevac 
at 
wpmatzea@windstream.net 
as soon as possible. 
 
LΩƳ ǘǊȅƛƴƎ ǘƻ ŘŜŎƛŘŜ ǿƘŜǘƘŜǊ 
to set up a website or a blog 
for my office.  If you have 
ŜƛǘƘŜǊ ƻǊ ōƻǘƘΣ LΩŘ ǿŜƭŎƻƳŜ 
your comments about the 
pros and cons at 
lin706@aol.comΦ  ²ŜΩƭƭ Ǉǳōπ
lish comments in the Febru-
ary issue (with your permis-
sion) to help others like me 
who are on the fence about 
getting into that particular 
type of  internet communica-
tion. 
 
Please remember that the 
Officers and Board of Direc-
tors are just a click away (see 
www.paenrolledagents.com) 
and ready to help you with 
tax questions or practice 
management issues or just to 
lend an ear.  Look for our 
next issue in mid-February 
with fEAst updates.  I wish 
you and your family a great 
holiday season and a produc-
tive and healthy New Year. 
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NCPE OFFERS INCOME TAX UPDATE WORKSHOP 
 
Once again, PSEA is sponsoring the NCPE Income Tax Workshop in three locations in Pennsylvania.  This is an excellent workshop 
and the course book alone is worth the price of admission.  I use it as a reference, not just during tax season, but all year, and it 
contains a variety of useful worksheets.  The workshops are: 
 
 Philadelphia/Mt. Laurel ς Dec. 10 & 11  
 Allentown ς Dec. 7 & 8 
 Pittsburgh ς Dec. 10 & 11  
 
LŦ ȅƻǳ ƘŀǾŜƴΩǘ ǊŜŎŜƛǾŜŘ ŀ ōǊƻŎƘǳǊŜ ŦǊƻƳ b/t9Σ ȅƻǳ Ŏŀƴ ŎƻƴǘŀŎǘ ǘƘŜƳ ŀǘ м-800-682-2163 or visit www.ncpeseminars.com.  Believe 
ƳŜΣ ȅƻǳ ǿƻƴΩǘ ǊŜƎǊŜǘ ŀǘǘŜƴŘƛƴƎ ŜƛǘƘŜǊ ƻŦ ǘƘŜǎŜ ǿƻǊƪǎƘƻǇǎ. I attended the Corporations and Partnerships Workshop in Pittsburgh 
on Aug. 6 & 7 and it was very worthwhile.  And as I said above, the course book itself is worth the price of the seminar. 
 
Bill Matesevac, EA 
Chairman ς Education Committee 
724-468-5086 
wpmatzea@windstream.net 
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SAVE THE DATE!!!  
 
bŜȄǘ ȅŜŀǊΩǎ Ŧ9!ǎǘ ƛƴ ǘƘŜ 9!ǎǘ ƛǎ ǎŎƘŜŘǳƭŜŘ ŦƻǊ WǳƴŜ мрǘƘ ϧ мсǘƘΣ нлмл ƛƴ {ǘŀǘŜ /ƻƭƭŜƎŜΦ 
 
!ƭǎƻ ƴŜȄǘ ȅŜŀǊΩǎ b¢tL ǿƛƭƭ ōŜ ƳƻǾƛƴƎ ǘƻ aŀƴŘŀƭŀȅ .ŀȅ ƛƴ [ŀǎ ±ŜƎŀǎ !ǳƎǳǎǘ у-11, 2010. For more information on the pro-
gram, check b!9!Ωǎ ƛƴŦƻǊƳŀǘƛƻƴ ǿŜō ǇŀƎŜΦ Lǘ ƘŀǎƴΩǘ ōŜŜƴ ǳǇŘŀǘŜŘ ŦƻǊ ǘƘŜ нлмл ƛƴŦƻǊƳŀǘƛƻƴΣ ōǳǘ ŘƻŜǎ ǇǊƻǾƛŘŜ ƛƴŦƻǊƳŀπ
tion on the curriculum. 

PA EA Alert 
November 2009 

SOUTHEASTERN PA REGION  

EA Breakfast Meetings in 2009 are planned for the following dates: 

 
     December 2, 2009 January 6, 2010 
     May 5, 2010  June 2, 2010 
     July 7, 2010  August 4, 2010 
     September 1, 2010 October 6, 2010 
     November 3, 2010 December 1, 2010 
     January  5, 2011 
 
Put these dates on your calendar.  Future meeting notices will be sent via e-mail only if there is a change or special topic.  Meetings 
are at Michael's Deli and Restaurant of King of Prussia on Town Center Rd in the Valley Forge Center (one mile north of King of 
Prussia Mall on Rt 202).  Meetings begin about 9 a.m.  There is no need to RSVP about attending, but if you have not yet attended a 
meeting and are not yet on the e-Ƴŀƛƭ ƭƛǎǘΣ ǇƭŜŀǎŜ ŎƻƴǘŀŎǘ /ǊŀƛƎ !ǊƎƻ ǘƻ ŎƻƴŦƛǊƳ ǘƘŜ ƳŜŜǘƛƴƎ ƘŀǎƴΩǘ ŎƘŀƴƎŜŘΦ  .ǊƛƴƎ ȅƻǳǊ ǉǳŜǎǘƛƻns, 
ideas, and experiences to exchange with other EA's.  Invite other EA's to the  meeting.  Any ideas for special meeting topics, contact 
Craig Argo, 610-701-3319 or argotxpro@verizon.net.  Sure hope to see you at the meetings.    

²Ŝ ƭƛƪŜ ǘƻ ƘŜŀǊ ŀōƻǳǘ ǇǊƻŦŜǎǎƛƻƴŀƭ ŀƴŘ ǇŜǊǎƻƴŀƭ ƳƛƭŜǎǘƻƴŜǎΣ ŀǿŀǊŘǎ ŀƴŘ ǊŜŎƻƎƴƛǘƛƻƴǎΦ LŦ ȅƻǳΩǊŜ ŀǿŀǊŜ ƻŦ ŀƴȅǘƘƛƴƎ ǘƘŀǘ ǎƘƻǳƭŘ be reported, please 

email Michelle Long. 

http://www.ncpeseminars.com/flyer.pdf
mailto:wpmatzea@windstream.net
http://www.naea.org/MemberPortal/Education/National+Tax+Practice+Institute/
mailto:argotxpro@verizon.net
mailto:michelle_long@hotmail.com


 

News and Views... 

Telephone Survey of Tax Professionals 
The IRS has  enlisted Pacific market Re-
search (PMR) to survey tax professionasl 
by phone. The Small Business/Self-
Employed (SBSE) division is using the sur-
vey to determine the satisfaction level of 
tax practitioners with SBSE products and 
services and their dealings with IRS on 
ōŜƘŀƭŦ ǘƘŜƛǊ ŎƭƛŜƴǘǎΩ ǘŀȄ ƳŀǘǘŜǊǎΦ 
 
Participation is voluntary and the survey 
company will not ask for any personal or 
financial information (i.e. bank accounts, 
SSN, etc) about you, your company, or 
any of your clients. 
 
The survey will be conducted from No-
vember 2, 2009 through January 15, 
2010.  Any questions or comments may 
be addressed to the SBSE Policy Analyst, 
Dorian Shawcross, at 202-283-2809.  
 

New Business Start-Up 
See www.business.gov for a web page on 
steps to starting new business: 
 
Exempt Organization News 
Notice 844 (October 16, 2009) provides 
updated information on the increase in 
exempt organization application fees and 
the new cyber assistant to register non-
profit organizations. 
 
For an example using the updated Form 
990 check out this case study of a hypo-
thetical non-profit . Provided are printed 
materials, videos and completed sched-
ules. A copy of case study facts can be 
downloaded in Acrobat format. Com-
pleted form 990 and schedules can be 
printed. Seven informational video seg-
ments include discussions on revenue 
and expenses, balance sheet, filings and 
tax compliance, compensation and gov-
ernance. 

IRS News 
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wŜƴŜǿŀƭ ǘƛƳŜ ŦƻǊ ǎƻƳŜ 9!Ωǎ 
If your Social Security number ends in 0, 
1, 2 or 3, your must report your CPE cred-
its earned for 2007, 2008 and 2009. The 
reporting period is from November 1, 
нллф ǘƻ WŀƴǳŀǊȅ омΣ нлмлΦ  ¸ƻǳΩƭƭ ƴŜŜŘ ǘƻ 
complete form 8554 and submit to the 
IRS either electronically or through the 
mail.   Complete instructions are given 
with the renewal form. 
 
Remember that you need 72 hours total 
CPE for the 3-year cycle, including 6 cred-
its of Ethics (2 credits per year).  If you 
need CPE credits to complete your re-
quirements, consider visiting 
www.naea.org and looking for the EA 
Journal CPE.  You can read the articles 
ƻƴƭƛƴŜ όƛŦ ȅƻǳ ŘƻƴΩǘ ƘŀǾŜ ǘƘŜ EA Journal 
handy) as well as take the test online and 
get instant results.    

Sales Tax Deduction 
There is time yet to take advantage of the 
sales tax deduction on new vehicles 
through the end of 2009. 
 
Schedule A not enough! 
The new Schedule L for the Standard De-
duction for Certain Filers makes a com-
parison to Schedule A necessary. Sched-
ule L might be more advantageous for 
some taxpayers. 
 
Pension Plan Help 
While not necessarily simplifying things 
the IRS has posted a Pension Plan Naviga-
tor and a side by side Plan Comparison 
Table. 
 
Energy Credits 
In IR-2009-98 the IRS warns that not all 
Energy Star labeled products are eligible 
for the expanded tax credits. Make sure 

ǘƻ ǎŜŜ ǘƘŜ ƳŀƴǳŦŀŎǘǳǊŜǊΩǎ ǘŀȄ ŎǊŜŘƛǘ ŎŜǊǘƛπ
fication statement which should be avail-
ŀōƭŜ ƻƴ ǘƘŜ ƳŀƴǳŦŀŎǘǳǊŜǊΩǎ ǿŜōǎƛǘŜΦ ¢ƘŜ 
U.S. Department of Energy provides ta-
bles on specifications for various energy 
efficient products that qualify for credits 
on their Energy Savers web page.  
 
 
 
Tax Practice 
IRS.gov has a link to a website on small 
business services providing topics rele-
vant to running a tax practice including 
topics such as bank products for efile, 
navigating the IRS website, how the IRS 
uses audit technique guides and best 
practices for keeping client data secure. 
Videos for Small Firm Services are pro-
duced by CCH Small Firm Services and 
offered free on behalf of the IRS. 
 

Tax Talk Today 
The IRS discontinued programming sup-
port for Tax Talk Today as of October 6, 
2009. Archived programs will remain 
available on the site until December 31, 
2009.  
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http://www.business.gov/register/steps-to-register.html?cm_mmc=GovDelivery-_-newsletter-_-1009-_-internal
http://www.irs.gov/pub/irs-pdf/n844.pdf
http://www.irs.gov/charities/article/0,,id=210357,00.html
http://www.naea.org/
http://www.irs.gov/irs/article/0,,id=214016,00.html
http://www.irs.gov/pub/irs-pdf/f1040sl.pdf
http://www.retirementplans.irs.gov/
http://www.retirementplans.irs.gov/
http://www.retirementplans.irs.gov/plan-comparison-table/
http://www.retirementplans.irs.gov/plan-comparison-table/
http://www.irs.gov/newsroom/article/0,,id=214873,00.html
http://www.energysavers.gov/financial/index.cfm/mytopic=70010
http://www.taxwisetv.com/presentation.asp
http://www.taxwisetv.com/presentation.asp
http://www.taxtalktoday.com/


 
IRPAC Report 
IRS has released all 145 pages of the 2009 Information Report-
ing Program Advisory Committee report. The IRPAC is a panel 
of academicians, law experts, industry representatives and fi-
nancial, tax and accounting professionals who provide input to 
the IRS to improve the system used for tax information report-
ing. The panel makes recommendations to reduce the burden 
of compliance on the taxpayer. For example, the new informa-
tion reporting of the holding period and basis for securities is 
an outcome of this program. As issues arise from the new re-

quirement, the job of this panel will also be to suggest 
changes. A scan of the table of contents indicates a number of 
items that tax professionals will find relevant. At the very least 
ȅƻǳΩƭƭ ŦƛƴŘ ȅƻǳΩǊŜ ƛƴ ƎƻƻŘ ŎƻƳǇŀƴȅ ƛƴ ǉǳŜǎǘƛƻƴƛƴƎ ǎƻƳŜ ƻŦ ǘƘŜ 
IRS processes. 
 
Education Tax Benefits 
If you need to refresh yourself on the education tax credits, 
tuition deduction, and employment related education deduc-
tions, the  Tax Benefits for Education:  Information Center pro-
vides the most current information for the 2009 tax year. 

2009 Required Minimum Distributions 
If you have a client who has already taken RMDs or distributions as part of a series of periodic payments from their retirement plan 
or IRA, but wishes to take advantage of the 2008 act waiving RMDs, they have until the later of 60 days from the date of distribu-
tion or November 30th of 2009 to rollover those amounts. Since the requirements can be a little tricky, be careful to read the fol-
ƭƻǿƛƴƎ ŦǊƻƳ ǘƘŜ ƴƻǘƛŎŜ ǘƻ ƳŀƪŜ ǎǳǊŜ ǘƘŜ ŦŀŎǘ ǇŀǘǘŜǊƴ ƛǎ ǎƛƳƛƭŀǊ ǘƻ ȅƻǳǊ ŎƭƛŜƴǘΩǎΦ 
 

Rollover relief for plans. Payments to a plan participant in 2009 will not be treated as ineligible for rollover on 
account of § 402(c)(4)(A) if the payments equal the 2009 RMDs or are one or more payments in a series of sub-
stantially equal distributions (that include the 2009 RMDs) made at least annually and expected to last for the life 
(or life expectancy) of the participant, the joint lives (or joint life expectancy) of the participant and the partici-
ǇŀƴǘΩǎ ŘŜǎƛƎƴŀǘŜŘ ōŜƴŜŦƛŎƛŀǊȅΣ ƻǊ ŦƻǊ ŀ ǇŜǊƛƻŘ ƻŦ ŀǘ ƭŜŀǎǘ мл ȅŜŀǊǎΦ !ŎŎƻǊŘƛƴƎƭȅΣ ǎǳŎƘ ǇŀȅƳŜƴǘǎ Ŏŀƴ ōŜ ǊƻƭƭŜŘ ƻǾŜǊΣ 
provided the other rules of § 402(c) are satisfied. To assist plan participants who have already received distribu-
tions in 2009 but may have been unsure of which amounts could be rolled over, the Service, under the authority 
of § 402(c)(3)(B), is hereby extending the 60-day rollover period, for any 2009 RMD 
and for any additional payments that are part of a series described in the first sentence of this paragraph, so that 
it ends no earlier than November 30, 2009. 
 
Rollover relief for IRAs. In the case of IRA owners who have already received distributions of 2009 RMDs in 2009, 
the Service, under the authority of § 408(d)(3)(I), is hereby extending the 60-day rollover period for any such dis-
tribution so that it ends no earlier than November 30, 2009. However, because of the one-rollover-per-year rule 
in § 408(d)(3), which was unchanged by WRERA, no more than one distribution from an IRA in 2009 will be eligi-
ble for this rollover relief. IR-2009-082. 
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Year End Checklist 

¶ EA renewal if applicable 

¶ Update engagement letters 

¶ Attend tax update 

¶ Take additional CPE to meet IRS and 

NAEA required minimum 

¶ Review security of client data 

¶ Update methods of records retention 

¶ Meet with clients for year end tax plan-

ning 

¶ Update office procedures on disclosure 

and privacy documents 

¶ Enjoy time with family and friends now 

http://www.irs.gov/pub/irs-utl/irpac_2009_public_report.pdf
http://www.irs.gov/pub/irs-utl/irpac_2009_public_report.pdf
http://www.irs.gov/newsroom/article/0,,id=213044,00.html
http://www.irs.gov/pub/irs-drop/n-09-82.pdf
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Editorõs Notes... 

PA Tax Issues 
¢Ƙŀƴƪ ȅƻǳ ǘƻ ǘƘƻǎŜ ǿƘƻ ŀǊŜ ŎƻƴǘǊƛōǳǘƛƴƎ ǘƻ ƻǳǊ ƛƴƛǘƛŀǘƛǾŜ ǘƻ ǿǊƛǘŜ ŀōƻǳǘ t! ǘŀȄ ƛǎǎǳŜǎ ƛƴ ǘƘŜ ƴŜǿǎƭŜǘǘŜǊΦ {ƛƴŎŜ ǿŜΩǊŜ ǇǊƻƘƛōƛted 
ŦǊƻƳ ƎŜǘǘƛƴƎ /t9 ŎǊŜŘƛǘǎ ƻƴ t! ƛǎǎǳŜǎ ǘƻ ǉǳŀƭƛŦȅ ŦƻǊ 9! ǊŜƴŜǿŀƭΣ ƛǘΩǎ ǘȅǇƛŎŀƭƭȅ ƛƎƴƻǊŜŘ ŀǘ /t9 ŜǾŜƴǘǎΦ tǳōƭƛǎƘƛƴƎ ǎǘŀǘŜ ǘŀȄ ǘopics pro-
vides an opportunity to become more fluent in PA treatment of various tax topics. Please continue to forward your ideas for arti-
cles both federal and PA.  
 
Again anyone interested and willing to contribute an article or provide technical review, please get in touch with any of the board 
members or contact me at pa.enrolledagents.nl@gmail.comΦ  ¸ƻǳ ŘƻƴΩǘ ƘŀǾŜ ǘƻ ōŜ ŀ ƎǊŜŀǘ ǿǊƛǘŜǊ ŀƴŘ ȅƻǳǊ ŀǊǘƛŎƭŜ ǿƛƭƭ ōŜ ǊŜǾƛŜǿŜŘ 
and edited. The February newsletter will be primarily informational with brief updates. Member contributed articles will resume in 
May.  Please submit news items for the next  newsletter by January 15th. 
 
¢ƻ ŜƴǎǳǊŜ ǘƘŀǘ ǘƘƛǎ ǉǳŀǊǘŜǊƭȅ ƴŜǿǎƭŜǘǘŜǊ ǿƻƴΩǘ ōŜ ǊŜƧŜŎǘŜŘ ŀǎ ǎǇŀƳΣ ǇƭŜŀǎŜ ƛƴŎƭǳŘŜ pa.enrolledagents.nl@gmail.com in your ad-
dress book. This email is used for distribution purposes and communication with the newsletter editor only. If y our personal or 
business information including email address has changed, please contact Samantha Stewart to update your information. 
 
Membership Challenge 
IƻǇŜŦǳƭƭȅ ȅƻǳΩǾŜ ǊŜŎŜƛǾŜŘ ŀ ŎƻǇȅ ƻŦ ǘƘŜ ƭŜǘǘŜǊ ŀƴŘ ŀǇǇƭƛŎŀǘƛƻƴ ǿŜ ǎŜƴǘ ƛƴ ŀƴ Ŝ-Ƴŀƛƭ ōƭŀǎǘ ǘƻ ǇǊƻƳƻǘŜ b!9!Ωǎ ƳŜƳōŜǊǎƘƛǇ ŘǊƛǾŜΦ 
Included at the end of this newsletter is an application you can pass on to co-ǿƻǊƪŜǊǎΣ ŜƳǇƭƻȅŜŜǎ ŀƴŘ ŦŜƭƭƻǿ 9!Ωǎ ƛƴ ȅƻǳǊ ŎƻƳƳǳπ
nity. 
 
Be sure to write your name on the "referred by" line before passing the application and the recruiting letter to an enrolled agent 
who is not yet a member and get credit for every paid referral. If possible, to be sure we have a record of the referral, either email 
a scanned copy to slstewart@sisterson.com or fax your copy to 412-486-1091, then we'll know to look for it when NAEA provides 
us the new member registration. 
  
For every 1-2 paid referrals you make by Feb. 28th, 2010, a $25 credit toward fEAst registration is granted. If you have 3-5 paid 
referrals, the credit is $50. For paid referrals of 6 or more, attendance at the fEAst is free. The fEAst is June 14-15, 2010 in State 
College. 
 
Fall Seminar on PA Taxes 
At the annual meeting and fEAst there was some discussion about trying to organize a fall seminar on PA taxes. Unfortunately 
when our Education Committee inquired about speakers from the PA DOR, the state was at a budget impasse and state resources 
were essentially frozen. PSEA will continue to investigate other options and hopes to have something in place for the fall of 2010. 
 
 

        Thank you, 
         Michelle Long, EA 

Membership Committee Report       Chair, Samantha Stewart, EA 
 
PSEA is growing!  Membership is currently at 318 members and is growing rapidly.  Increasing membership benefits us all.  We are 
able to offer greater legislative exposure with a larger membership.  Greater membership numbers also enables expanded CPE 
opportunities in the future. 
 
PSEA is participating in a membership challenge initiated by NAEA for its state affiliates.  New members are offered ½ price mem-
bership for their first year.  Letters were recently mailed to 649 Pennsylvania based EAs who are not yet members of PSEA extend-
ing this offer to them.  As an offer to our members, PSEA is offering a discount on the price of the 2010 Feast to any member who 
refers a new member under this challenge.  Please email me at slstewart@sisterson.com for more information on the referral 
process or for any membership questions. 

mailto:pa.enrolledagents.nl@gmail.com
mailto:pa.enrolledagents.nl@gmail.com
mailto:slstewart@sisterson.com
mailto:slstewart@sisterson.com
mailto:slstewart@sisterson.com


Following are the minutes for the Fourth Annual Statewide PA Liaison Meeting on 10/20/09. Bill Matesevac, EA, Mary Ann Jesse, 
EA and Samantha Stewart, EA were among those in attendance. These meetings are opportunities for representatives from the tax 
professional community to discuss and resolve systemic issues on IRS policy and procedure. If in the course of providing tax ser-
ǾƛŎŜǎ ǘƻ ȅƻǳǊ ŎƭƛŜƴǘǎΣ ȅƻǳ ŎƻƳŜ ǳǇ ŀƎŀƛƴǎǘ ǇǊƻŎŜŘǳǊŜǎ ƻǊ ǇƻƭƛŎƛŜǎ ǘƘŀǘ ƛƳǇŜŘŜ ǘƘŜ ǊŜǎƻƭǳǘƛƻƴ ƻŦ ȅƻǳǊ ŎƭƛŜƴǘΩǎ ǘŀȄ ƛǎǎǳŜ ƻǊ ŀǊe a 
source of confusion, please communicate with our liaisons. These meetings are an opportunity to make improvements to the sys-
tem. 
 

Fourth Annual Statewide PA Liaison Meeting 
Tuesday, October 20, 2009 

Pittsburgh 
 
In attendance from IRS were: 
Brian M. Finn, Mid Atlantic Area Manager, Stakeholder Liaison (SL)  
Tina Wilson, Senior Stakeholder Liaison, Pittsburgh 
Andrea Escher, Senior Stakeholder Liaison, Pittsburgh 
Richard Furlong, Senior Stakeholder Liaison, Philadelphia 
Tom Britt, SB/SE, Examination Territory Manager 
Rich Amster, SB/SE, Collection Territory Manager 
Ed Peduzzi, SB/SE, Area Counsel, Pittsburgh 
Andy Mettlen, Local Taxpayer Advocate, Pittsburgh 
Molly Smith, Policy & Strategic Planning, CLD Headquarters 
 
Practitioners in attendance were: 

¶ PA Bar Association: Ron Wiener, Steve Sablowsky, Helen Alrutz, Chuck Potter 

¶ PA Institute of Certified Public Accountants (PICPA): Ted Neighbors, Mike Neubauer, John Litzinger 

¶ PA Society of Enrolled Agents (PA-PSEA): Bill Matesevac, Mary Ann Jesse, Samantha Stewart 

¶ PA-National Association of Tax Professionals (PA-NATP): Justina Tushak, Richard Miller 

¶ PA-American Society of Women Accountants (PA-ASWA): Jean Rigney 

¶ PA Society of Public Accountants (PSPA): Marvin Huttman, Joe Pinnelli, Penny Erbe 
American Association of Attorney CPAs (AAA-CPA): Vince DiAntonio 
 
Special Guest:  Theresa Oleshytsky, IRS Recruiter 
 
Brian opened the meeting with administrative information and welcomed the newcomers to the liaison process.  He explained the 
new test evaluation being piloted here today.  Special thanks to Marvin and the PSPA for sponsoring the continental breakfast.  Bill 
welcomed everyone and gave a brief synopsis of what is accomplished through liaison.  Our primary goal is issue resolution ς many 
issues have been resolved but all issues are addressed.  Expanded meetings give organization members a taste of liaison so they 
might be interested in future representation.  Tina explained that in PA, we meet three times a year with representatives from 
each of the major practitioner organizations ς the May & Aug meetings are working sessions.  Issues must be systemic and deal 
with IRS policy and procedure.  The CDs distributed have reference materials and the table of contents has live links to irs.gov.  
Please let us know if you have any problems with the information provided.  
 

Current/Ongoing Issues 
 
Attendees were provided a hard copy report (also on the CD) of all current and recently closed issues.  Each issue was reviewed, 
updated & recorded at the end of this document.  It will be updated throughout the year and incorporated into future minutes.  
New issues were raised and are noted later in this report.  
 

Exam & Appeals 

Tom covered the Exam plan.  In addition, the 2008 National Research Program (NRP) will generate approximately 1000 returns in 
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PA and there is a Compliance Initiative Project (CIP) on mortgage interest.  High income taxpayers are exceeding the allowable  
forums have been held with key organizations and industries - transcripts are available at this link.  Concerns include duplication of 
state efforts; registration & licensing for all paid preparers; testing & CPE requirements; and a tiered approach to implementation. 
Recommendations are to be made by the end of the 2009 calendar year. 
 
IRC 6694 ς FAQs ς Preparer penalty provisions under 6694(a) & Preparer signature requirements under 6694(b) are the issues con-
cerning the practitioner community.  Recent legislation heightened the standards of conduct that must be met by tax return pre-
parers in order to avoid a penalty. 
 
Practitioners have been informed that referrals to OPR are not mandatory on 6694(a) penalties and the Internal Revenue Manual 
will be updated to reflect this. 
No date has been set for the updates, but SL will continue to check the status at this link: http://www.irs.gov/irm/part20/irm_20-
001-006.html#d0e1553 
 
IRC 7216 - FAQs ς re: Disclosure of information.  Practitioners feel this requires a lot more work on their part and there is confusion 
regarding when and to whom tax return information can be disclosed.  Richard offered to hold a conference call with the PSPA to 
address the issues that they forwarded last January.  While a personal response cannot be provided by Counsel, they have pro-
vided much guidance in the past year, most of which has been posted to www.irs.gov 
  
 
IRC 6707A ς Highlights of Temporary & Proposed Regulations ς re: disclosure of listed transactions.  This is not a preparer penalty, 
but is assessed for not disclosing certain transactions.  These penalties are extreme and there is no reasonable cause for abate-
ment. 
 

Roundtable 
 

DǳŜǎǘǎ ǎŜŜƳŜŘ ǘƻ ƘŀǾŜ ŜƴƧƻȅŜŘ ǘƘŜ ǎŜǎǎƛƻƴ ϧ ǘƘŀƴƪŜŘ ǘƘŜƛǊ ƻǊƎŀƴƛȊŀǘƛƻƴǎ ŦƻǊ ōŜƛƴƎ ƛƴǾƛǘŜŘ ǘƻ ǇŀǊǘƛŎƛǇŀǘŜΦ  /ƻƳƳƛǘǘŜŜ ƳŜƳōŜǊǎΩ 
comments & other questions are noted below: 
Jean ς Ƙŀǎ ǊŜǇǊŜǎŜƴǘŜŘ !{²! ŦƻǊ о ȅŜŀǊǎ ŀƴŘ ǎƘŀǊŜǎ ƛƴŦƻǊƳŀǘƛƻƴ ǿƛǘƘ tƘƛƭŀŘŜƭǇƘƛŀ ŎƘŀǇǘŜǊ ƳŜƳōŜǊǎΦ  {ƘŜΩǎ ǊŜŀŎƘŜŘ ƻǳǘ ǘƻ ǘƘŜ 
Pittsburgh chapter but they have been unresponsive.  She also raised another FBAR issue. 
Steve ς asked what are his responsibilities following meeting.  Ron is the PA-ABA liaison and shares his info with the Philadelphia 
Tax Committee, but there is no statewide group.  He asks his guests to distribute information as far as possible.  Steve will share 
ǿƛǘƘ ǘƘŜ !ƭƭŜƎƘŜƴȅ /ƻǳƴǘȅ .ŀǊ !ǎǎƴΦ  IŜ ŀƭǎƻ ǊŜǉǳŜǎǘŜŘ ŜǾŜǊȅƻƴŜΩǎ ŎƻƴǘŀŎǘ ƛƴŦƻ ς it will be attached separately with minutes. 
Ted, representing Ed ς PICPA works with their Federal Tax Committee and shares info thru electronic newsletters, publications, 
website and email blasts.  Ed has spent a significant amount of time with the Tax Return Preparer Review, submitting a 30 page 
white paper.  IFRS (International financial reporting stds) are due to be implemented in the US in 2014 ς these standards do not 
recognize LIFO method of inventory and will have other side issues.  This impacts IRS as well as the accounting/practitioner com-
munity.  More press to come. 
Justina, representing Sean, said he shares meeting minutes with members. 
Vince ς first liaison meeting ς will disseminate information to members 
Samantha ς attended a NE webinar on Collection/liens ς it was very good.  SL will see if it was taped and can be accessed.  She 
raised an issue re: F8886 
Marv ς a lot has been accomplished in 5 years through liaison, thanks to staff.  Ron recognized Marv for all he has done, much at 
his own expense. 
Penny ς asked if the consent samples Rich distributed can be used, they can. 
Andrea ς highlighted Pub 4128 Tax Impact of Job Loss & explained how Working Together issues get worked through liaison as 
necessary. 
Bill ς ƭƛƪŜǎ ǿƘŀǘΩǎ ƎƻƛƴƎ ƻƴ ƛƴ ƭƛŀƛǎƻƴΤ ǊŀƛǎŜŘ ŀƴ ƛǎǎǳŜ ǊŜΥ ŘŜŎŜŀǎŜŘ ǘŀȄǇŀȅŜǊǎ 
Tina ς tǳō пппр όtǊŀŎǘƛǘƛƻƴŜǊΩǎ ¢ƻƻƭƪƛǘ ς Spanish) & Pub 1796 (IRS Tax Products DVD) ς thanked everyone for paying $15 for lunch 
to defray meeting space and lowered hotel room costs. 
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Brian ς thanked everyone for coming and complimented his staff 
Rich ς Nov 7th is Solution Saturday in Philadelphia ς practitioners can make appointments for (2) case related matters in for resolu-
tion; taxpayers can walk in and meet with reps from Collection, Exam, TAS, etc. 
 

New Issues 
 

Issue #1: [ƛŜƴ ǊŜƭŜŀǎŜǎ ǎƘƻǳƭŘ ōŜ ǎŜƴǘ ǘƻ ǘŀȄǇŀȅŜǊǎ ŀŦǘŜǊ ŀŎŎƻǳƴǘǎ ŀǊŜ Ŧǳƭƭ ǇŀƛŘΣ ōǳǘ ǘƘŜȅ ŀǊŜƴΩǘ ς difficulty getting releases recorded 
at prothonotary offices. 
 
Issue #2: What records of account are sent to taxpayers on installment agreements and how often? 
 
Issue #3:  FBAR form, Pt 1 owner can use checkbox if over 25, but in Pt 4, info must be listed by signer ς why? Update: While SL will 
investigate this issue, practitioners are invited to send questions to: FBARquestions@irs.gov 
Issue #4:  E-filed Form 8886 is limited to 1000 characters ς is that an IRS restriction or her software? Update: This is an IRS limita-
tion, see link: http://www.irs.gov/businesses/corporations/article/0,,id=155787,00.html 
 
Issue #5: What is the procedure for family members and tax professionals to resolve tax matters after death when durable POA has 
expired? 
 

Next Meeting 
 

Our next regular liaison meeting will be held in May 2010 at which time the next Annual Statewide meeting (to be held in Philadel-
phia) will be scheduled by the committee.  In the interim, we will work these issues and hopefully get some resolution.   
 

Acknowledgements 
 

Thanks again to Marvin and the PSPA for sponsoring the continental breakfast.  Thanks to those of you who traveled quite a dis-
tance to attend, paid for lunch and hotel rooms and thanks to all the practitioners who volunteer their time and energy to partici-
pate in PA Liaison. 
 

 
Current and recently closed issues (covered during this meeting): 
 
Issue #1 (Ron): Issue 05-0000006 regards IRS returning the entire tax return if a W-2 or return schedule is missing.  When would a 
return be considered legally valid, initiating the statute period?  Update: There have been many updates over the past 4 years.  
Beginning later in 2009, in certain situations where the taxpayer has filed a return which is not processible because it is missing 
information and supporting schedules, rather than return the tax return to the taxpayer and request they resubmit the completed 
return, the IRS will simply correspond with taxpayers for the missing information and schedules.  According to Submission Process-
ing, there are very limited circumstances where the IRS would return a tax return to a taxpayer.  They would be situations like a 
misfiled return (for instance a taxpayer who files a Form 1040 to fulfill a business return filing requirement or a tax year Ωлу Rebate 
wŜŎƻǾŜǊȅ /ǊŜŘƛǘ wŜǘǳǊƴ ƛŦ ŦƛƭŜŘ ŦƻǊ ŀ ȅŜŀǊ ƻǘƘŜǊ ǘƘŀƴ ΩлуύΦ  !ƭǎƻΣ ǘƘŜ ǊŜǘǳǊƴ ǊŜŎŜƛǾŜŘ ŘŀǘŜ ƛǎ ǘƘŜ ŘŀǘŜ ŀǎǎƛƎƴŜŘ ǊŜƎŀǊŘƭŜǎǎ ƻf the re-
ǘǳǊƴΩǎ ŎƻƳǇƭŜǘŜƴŜǎǎ ƻǊ ƛƴŎƻƳǇƭŜǘŜƴŜǎǎΦ  Status: Closed 
 
Issue #2 (Paul/Marv): Letter is too harsh when informing taxpayers that their POA has partially withdrawn their authority (e.g. 
when dropping a tax period to clean up their CAF77).  Update: A request was sent thru IMRS to reach letter originator/publisher to 
consider suggestion, issue 09-0001024, on 12/22/08.  It was forwarded to Submission Processing by the IMRS team. We received 
an interim reply indicating that the letter clearly identifies which tax types and periods are involved.  SL returned to the business 
unit on 5/27/09 and 7/21/09 to request a modest modification rather than a rewrite to no avail. Status: Closed 
 
Issue #3 (Marv): Section 6694 referrals to OPR: are they or are they not mandatory?  IRS is modifying the IRM to make a distinction 
between Sections 6694(a) and 6694(b), but the timeline is uncertain.  Dennis Brown stated that this is a work in progress and he 
would have to defer comment to the Return Preparer Coordinator (RPC).  Much depends on the type of deficiency assessed.  Refer-
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rals are mandatory if 6694(b) implications & if willful/reckless conduct. Update: Attached is the current IRM section governing 
whether referrals are mandatory or not: http://www.irs.gov/irm/part20/irm_20-001-006.html#d0e1553. Also, OPR Director Karen 
Iŀǿƪƛƴǎ ƛƴŘƛŎŀǘŜŘ ŀǘ WǳƭȅΩǎ ¢ŀȄ ¢ŀƭƪ ¢ƻŘŀȅΣ ǘƘŀǘ ǘƘŜ ǊŜŦŜǊŜƴŎŜ ǘƻ ŀǳǘƻƳŀǘƛŎ ǊŜŦŜǊǊŀƭǎ ŦƻǊ ссфпόŀύ ŀǎǎŜǎǎƳŜƴǘǎ ǿƻǳƭŘ ōŜ ǊŜƳƻǾŜd in 
the next revision.  SL recommends that practitioners who missed the program check out the archives.  Status: Closed  
 
Issue #4 (Jean ς interim): Letter 2050/ACS Letter 16 is confusing.  It discusses seizure of assets in the opening paragraph and delin-
ǉǳŜƴǘ ǊŜǘǳǊƴǎ ƛƴ ƭŀǘŜǊ ǇŀǊŀƎǊŀǇƘǎΦ  ¢Ƙƛǎ ƭŜǘǘŜǊ ǿŀǎ ŦƻǊǿŀǊŘŜŘ ǘƻ ǘƘŜ ¢ŀȄǇŀȅŜǊ /ƻƳƳǳƴƛŎŀǘƛƻƴǎ ¢ŀǎƪƎǊƻǳǇ ό¢!/¢ύ ƛƴ aŀǊŎƘΩлф ǘƘǊu 
IMRS, issue 09-0001107.  Update: ¢ƘŜƛǊ ǎŎƘŜŘǳƭŜ ǎƘƻǿǎ ŀ WŀƴΩнлмн ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ŀ ƴŜǿ ǊŜŘŜǎƛƎƴΦ Status: Closed, tagged for 
follow up by IMRS. 
 
Issue #5 (George):  George made a suggestion to include parts of the Internal Revenue Manual on Pub 1796 ς IRS Tax Products 
DVD.  The product owner is considering the suggestion ς space on the DVD is at issue.  SL initiated a local issue in IMRS, #09-
0001175.  Status: Open 
 
Issue #6 (Jean/Ed):  FBAR issues ς IRS is starting to prosecute.  At issue is that OPR holds CPAs accountable to file FBAR forms, but if 
ƭƛǘƛƎŀǘƛƻƴΣ ǘƘŜȅ ŀǊŜƴΩǘ ŀǳǘƘƻǊƛȊŜŘ ǘƻ ǇǊŀŎǘƛŎŜ ƴƻƴ-Title 26 law.  Also, limited partners in foreign funds receiving K-1s and still have to 
file FBAR form ς is this duplication of effort?  SL is in contact with FBAR subject matter expert prior to elevation to OPR/Counsel. 
Update: Ed provided a written document which was forwarded to the OPR website ς the Chief, Enforcement & Oversight re-
sponded to Ed by indicating that they were working on this issue.  He had no approximation of when they would be done.  Jean 
was referred to Notice 2009-62 and the email box for regcomments@fincen.gov to provide comments & suggestions.  Extensions 
have been provided till June 30, 2010 for those who are unsure whether to file 2008 FBAR forms. Status: Open - new inconsisten-
cies raised & more research is required; will likely be elevated to IMRS. 
 
Issue #7 (Justina):  Justina indicates that when claiming the new home credit on 1040 or 1040X, IRS wants the proof up front?  Will 
this be the standard?  Toll free # says yes.  It is delaying return processing 6-8 weeks.  She will fax a copy of the IRS notice to SL.  
Update: SL posted a copy of the redacted notice that Justina provided to the IMRS discussion board.  The response is that taxpay-
ers are not required to submit documentation of home purchase with either an original or amended return, however taxpayers can 
submit information with the amended return if they believe it is necessary to justify the change to the tax return.  SL discussed with 
local phone site management & was informed that some screening is done with returns claiming the credit.  Status: Closed 
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hƴ ¢ŀȄ wŜŦƻǊƳΧ 
 
The more constraints you accept on doing what you believe to be beneficial 
to the public, the more you tie your study up in incomplete and contradic-
tory recommendations. 
 
C. Eugene Steuerle from his article Real Tax Reform is Always Hard: Some 
Advice for the Tax Force, Tax Analysts, 2009. For the complete article see 
http://www.taxpolicycenter.org/UploadedPDF/1001345_task_advice.pdf. 

http://www.irs.gov/irm/part20/irm_20-001-006.html#d0e1553
mailto:regcomments@fincen.gov
http://www.taxpolicycenter.org/UploadedPDF/1001345_task_advice.pdf


District Offices 
For a listing of Pennsylvania District Reve-
nue Offices, check this updated web 
page. 
 
PA Tax Amnesty  
On Oct. 9, 2009 Pennsylvania signed Act 
48 into law on Oct. 9, 2009 granting a tax 
amnesty period from April 26 to June 18, 
2010.   
 
 One hundred percent of penalties and 
half of the interest will be waived for any-
one who pays his/her delinquent state 
taxes during the 54-day time period.   
 

Information will be available in April on 
how to apply for the amnesty program. 
 
Pittsburgh District Office Moves 
¢ƘŜ 5ŜǇŀǊǘƳŜƴǘ ƻŦ wŜǾŜƴǳŜΩǎ ŘƛǎǘǊƛŎǘ 
office in Pittsburgh, currently located in 
the State Office Building at 300 Liberty 
Ave., is scheduled to move to a new loca-
tion in mid-January. The new Pittsburgh 
district office will be located at: 
        420 Chamber of Commerce Building 
        411 Seventh Ave. 
        Pittsburgh, PA 15219 
¢ƘŜ tƛǘǘǎōǳǊƎƘ ŘƛǎǘǊƛŎǘ ƻŦŦƛŎŜΩǎ ǘŜƭŜǇƘƻƴŜ 
number is expected to remain the same: 
412-565-7540. 
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Fall Tax Seminars 
A limited number of seats are still available at the remaining Department of Revenue Fall Tax Seminars. The seminars provide 
Pennsylvania tax professionals information on personal income taxes, sales taxes, corporate taxes, compliance initiatives and how 
ǘƻ ǳǎŜ ǘƘŜ ŘŜǇŀǊǘƳŜƴǘΩǎ ²Ŝō ǎƛǘŜΣ www.revenue.state.pa.us, to establish tax accounts for new businesses, file tax returns and pay 
state taxes. The following dates are available. Seminars start at 8:30 a.m. and end at 4:30 p.m. 
 
                Nov. 19                             Dec. 16 
                Neumann College                                  The Pennsylvania State University/Abington 
                                              Life Conference Center, Aston                 1600 Woodland Rd., Abington 
                To register, contact: Allison Jones at                 To register, contact: Theresa Bloom  
                                               jonesa@neumann.edu or (610)358-4580.      at tmb17@psu.edu or (215) 881-7402.  
                                          
¢ƘŜ ǎŜƳƛƴŀǊΩǎ Ŧǳƭƭ ŀƎŜƴŘŀ ƛǎ ŀǾŀƛƭŀōƭŜ ƻƴ wŜǾŜƴǳŜΩǎ ²Ŝō ǎƛǘŜΣ www.revenue.state.pa.us, under the tax professionals spotlight sec-
tion. A nominal fee is charged for each seminar by the host institutions. Participants earn eight continuing professional education, 
or CPE, credits upon successful completion. Pre-registration is required. 

PA DOR Website 
Note that the Dept. of Revenue has up-
ŘŀǘŜŘ ƛǘΩǎ website. It does appear to be 
set up for easier navigation. More on 
these changes in the next newsletter, but 
if you keep links to certain pages of the 
site, you might want to update them in 
preparation for tax season. 

 
5ƻ ȅƻǳ ǇǊŜǇŀǊŜ ǘƘŜǎŜ ǊŜǘǳǊƴǎ ŦƻǊ ŎƭƛŜƴǘǎ ƛƴ ȅƻǳǊ ƻŦŦƛŎŜΚ  LŦ ǎƻΣ ǘƘŜƴ ȅƻǳΩǊŜ ǇǊƻōŀōƭȅ ŀǿŀǊŜ ǘƘŀǘ ƛǘΩǎ ǘŀƪƛƴƎ ƭƻƴƎŜǊ ǘƻ ǊŜŎŜƛǾe a notice 
ƻŦ ŀǇǇǊŀƛǎŜƳŜƴǘ ŀŦǘŜǊ ŦƛƭƛƴƎ ǘƘŜ ƛƴƛǘƛŀƭ ǊŜǘǳǊƴΦ   ²ƛǘƘƻǳǘ ǘƘŀǘ ƴƻǘƛŎŜΣ ƛǘΩǎ ƴƻǘ ǿƛǎŜ ǘƻ ŎƭƻǎŜ ǘƘŜ ŜǎǘŀǘŜ ǎƛƴŎŜ ǘƘŜ ǎǘŀǘŜ Ƙŀǎ the right to 
change asset values or deductions claimed affecting the amount of tax due or to be refunded. 
 
Two reasons the notice can be delayed are directly related to how the inheritance tax return is prepared initially.  If an incorrect 
box is checked on page one of the REV-1500, the return may be routed to an examiner who is not authorized to work on that kind 
of return.  So be sure you pay attention to the ovals/boxes that you fill-ƛƴΦ   LŦ ǘƘŜǊŜΩǎ ƴƻ ǿƛƭƭΣ ŘƻƴΩǘ ŎƘŜŎƪ ōƻȄ сΦ   LŦ ǘƘŜǊe was a 
funded living trust, check box 7 and be sure to attach a copy of the trust agreement behind the completed schedules of the return.  
Very rarely will boxes 3, 4, 4a, 9, 10 and 11 be checked.  But if you inadvertently check them, the return will get sent to the wrong 
reviewer and the processing time will be delayed. 

PA Inheritance Tax Returns:  An Update on Form REV-1500                                   by Linda S. Bleil, EA 

 
The point to remember is that what the 
government gives it must first take away. 
                       -John S. Coleman 

http://www.portal.state.pa.us/portal/server.pt/community/regional_and_district_offices/13151
http://www.portal.state.pa.us/portal/server.pt/community/regional_and_district_offices/13151
http://www.revenue.state.pa.us/portal/server.pt/community/tax_professionals/11407/fall_tax_seminars/580751
http://www.revenue.state.pa.us/portal/server.pt/community/revenue_home/10648


tǊƛƴǘƛƴƎ ŀƴŘ ŀǎǎŜƳōƭƛƴƎ ǘƘŜ ǊŜǘǳǊƴ ŀƭǎƻ ƳŀƪŜǎ ŀ ŘƛŦŦŜǊŜƴŎŜ ƛƴ ǇǊƻŎŜǎǎƛƴƎ ǘƛƳŜΦ  LŦ ȅƻǳ ŘƻƴΩǘ ƘŀǾŜ ŎƻƳƳŜǊŎƛŀƭ ǎƻŦǘǿŀǊŜΣ ǘƘŜƴ ȅou 
should use the fill-and-ǇǊƛƴǘ ŦƻǊƳǎ ŀǾŀƛƭŀōƭŜ ŀǘ ǘƘŜ ǎǘŀǘŜΩǎ website.  Like some personal income tax forms, the first 2 pages of the 
REV-1500 are printed in red ink and staying within the boxes is important for scanning.  You need to send in 2 original returns ς so 
that means printing twice from your printer and saving forms processed through the copier for your file and the client.  Assemble 
the forms in the following order:  pages 1-о ŦƻƭƭƻǿŜŘ ōȅ ǘƘŜ ǎŎƘŜŘǳƭŜǎ ǘƘŀǘ ȅƻǳ ƴŜŜŘ ŦƻǊ ǘƘŀǘ ǇŀǊǘƛŎǳƭŀǊ ǊŜǘǳǊƴ ƻƴƭȅΦ  LŦ ǘƘŜǊŜΩs no 
ǎǘƻŎƪ ƛƴ ǘƘŜ ƴŀƳŜ ƻŦ ǘƘŜ ŘŜŎŜŀǎŜŘΣ ǘƘŜƴ {ŎƘŜŘǳƭŜ . ŘƻŜǎƴΩǘ ƴŜŜŘ ǘƻ ōŜ ŀǘǘŀŎƘŜŘ ǿƛǘƘ ǘƘŜ ǿƻǊŘ bhb9Φ  !ŦǘŜǊ ǘƘŜ ƭŀǎǘ ǎŎƘŜŘǳƭŜ 
όǘȅǇƛŎŀƭƭȅ ǘƘŀǘ ǿƛƭƭ ōŜ {ŎƘŜŘǳƭŜ Wύ Ǉǳǘ ŀ ǇƘƻǘƻŎƻǇȅ ƻŦ ǘƘŜ ǿƛƭƭ όƘŜǊŜΩǎ ǿƘŜǊŜ ŀ ŎƻǇȅ ƛǎ ǇŜǊƳƛǎǎƛōƭŜύ ŀƴŘ ŀ ŎƻǇȅ ƻŦ ǘƘŜ ǘǊǳǎǘ agreement 
if you checked box 7.  Then follow with whatever documentation you want to submit to substantiate the values in the return.  Keep 
the attachments in the same order as the schedules used and make sure that you have copied them on 8-1/2 x 11 paper.  When 
the return is complete, keep the papers together with either a rubber band or a binder clip.  No staples, paper clips, fasteners or 
spiral binding are permitted.  
 
Finally, the state now allows e-mailing a request to extend the REV-1500 after  the 9-month anniversary.  You can either e-mail  a 
note or send an e-Ƴŀƛƭ ǿƛǘƘ ŀ ǎŜǇŀǊŀǘŜ ƭŜǘǘŜǊ ŀǘǘŀŎƘŜŘ ōŜƛƴƎ ǎǳǊŜ ǘƻ ƛƴŎƭǳŘŜ ǘƘŜ ŘŜŎŜŘŜƴǘΩǎ ƴŀƳŜΣ Ŏƻǳƴǘȅ ŦƛƭŜ ƴǳƳōŜǊΣ ŘŀǘŜ ƻŦ 
death, complete information about the personal representative and attorney (if there is one) and the reason for needing a 6-
month extension.  Send before the 9-month anniversary date to RA-InheritanceTaxExt@state.pa.us.  If your client wants to extend 
via regular mail the address is PA Dept of Revenue, Inheritance Tax Division-EXT, Dept. 280601, Harrisburg 17128-0601.   
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Pennsylvania Taxes:  Cancellation of Debt (COD) - Part I                               by Michelle S. Long, EA 

 
²ƘƛƭŜ tŜƴƴǎȅƭǾŀƴƛŀ ŘƻŜǎƴΩǘ ƘŀǾŜ ŀ ǇǊƻǾƛǎƛƻƴ ƛƴ ƛǘǎ ǘŀȄ ŎƻŘŜ ǘƘŀǘ ǎǇŜŎƛŦƛŎŀƭƭȅ ŀŘŘǊŜǎǎŜǎ ǘƘŜ ŎŀƴŎŜƭƭŀǘƛƻƴ ƻŦ ŘŜōǘΣ ǘƘŜ 5ŜǇŀǊǘƳent of 
wŜǾŜƴǳŜ Ƙŀǎ ǇǊƻǾƛŘŜŘ ŜȄǘŜƴǎƛǾŜ ƛƴŦƻǊƳŀǘƛƻƴ ƻƴ ǘƘŜ ǘǊŜŀǘƳŜƴǘ ƻŦ /h5 ŦƻǊ t! ǘŀȄ ǇǳǊǇƻǎŜǎ ǘƘǊƻǳƎƘ ŀ ƴǳƳōŜǊ ƻŦ ōǳƭƭŜǘƛƴǎΦ {ƻ ƭŜǘΩs 
start with a look at the federal tax treatment of COD as taxable income. By and large COD is reported as taxable income depending 
on whether the cancellation of debt results in a net accession to wealth not otherwise excluded under the IRC. Under federal law a 
cancelled debt might be excluded from income if it qualifies as a gift (S. 102) or if under the provisions of S. 108, the debt cancella-
tion may be treated as a price reduction, the forgiven liability would have provided a deduction for the taxpayer, or an adjustment 
to the basis of qualified real business property would be allowed. There is also some leniency for insolvent debtors or those who 
have filed for bankruptcy relief under Title 11 allowing an exclusion from income to the extent the taxpayer is insolvent. S. 108(d)
(3). In more recent legislation there is additional relief for homeowners with acquisition indebtedness of up to $2 million on a prin-
cipal residence. S. 108(h). 
 
So how does PA treat a COD when it has no provision for its tax treatment? Pennsylvania places taxable income into 8 different 
classes of taxable income:  1) compensation; 2) interest; 3) dividends; 4) net income or loss from the operation of a business, pro-
fession or farm; 5) net gains or loss from the sale, exchange or disposition of property; 6) net income or loss from rents, royalties, 
patents and copyrights; 7) estate and trust income; 8) gambling and lottery winnings.  PA Code S. 103.1 et seq. So in PA, cancella-
tion of debt is only considered taxable income if it directly substitutes for one of the 8 classes of taxable PA income. 
 
²ƘŜƴ ŀ ǘŀȄǇŀȅŜǊ ŎƻƳŜǎ ǘƻ ȅƻǳ ǿƛǘƘ ŀ /h5Σ ǘƘŜ ŦƛǊǎǘ ǎǘŜǇ ƛǎ ǘƻ ŎƭŀǎǎƛŦȅ ǘƘŜ ƛƴŘŜōǘŜŘƴŜǎǎΦ LŦ ƛǘΩǎ ǇŜǊǎƻƴŀƭ ƛƴŘŜōǘŜŘƴŜǎǎΣ ƛǘ ǿƻuld only 
be taxable if it is a quid pro quo arrangement to discharge the debt or if relating to property, the COD exceeds the individuŀƭΩs basis 
in the property. Is it related to a business, rental property, or for the production of any other income? In this case the COD is pre-
sumed to be taxable if it results in a net accession to wealth; however there may be allowances for purchase price or basis adjust-
ments. If the COD income flows through a pass-through entity such as a partnership, S-ŎƻǊǇƻǊŀǘƛƻƴΣ ȅƻǳΩƭƭ ƭƻƻƪ ǘƻ ǘƘŜ Ŝƴǘƛǘȅ ǘƻ clas-
sify the nature of the COD income. 
 
The PA DOR considers the following a discharge of debt (PIT Bulletin No. 2009-02, 4/30/2009): 

¶ Discharge of indebtedness in bankruptcy. 

¶ Discharge of indebtedness in receivership. 

¶ Expiration of the statute of limitations for collecting the indebtedness. 

¶ 5ƛǎŎƘŀǊƎŜ ƻŦ ƛƴŘŜōǘŜŘƴŜǎǎ ŀǊƛǎƛƴƎ ŦǊƻƳ ǘƘŜ ŎǊŜŘƛǘƻǊΩǎ ŜƭŜŎǘƛƻƴ ǘƻ ǇǳǊǎǳŜ ŦƻǊŜŎƭƻǎǳǊŜ ŜȄǘƛƴƎǳƛǎƘƛƴƎ ǘƘŜ ǊƛƎƘǘ ǘƻ ǇǳǊǎǳŜ 

http://www.revenue.state.pa.us/portal/server.pt/community/revenue_home/10648
mailto:RA-InheritanceTaxExt@state.pa.us


further collection. 

¶ Extinguishment of indebtedness under a probate proceeding. 

¶ Discharge pursuant to an agreement between the creditor and debtor for less than full consideration. 

¶ 5ƛǎŎƘŀǊƎŜ ŀŎŎƻǊŘƛƴƎ ǘƻ ŀ ŘŜŎƛǎƛƻƴ ōȅ ǘƘŜ ŎǊŜŘƛǘƻǊΧǘƻ ŎŀƴŎŜƭ ǘƘŜ ƛƴŘŜōǘŜŘƴŜǎǎΦ 
 

Personal Indebtedness 
Examples of personal indebtedness are credit card debt, student loans, debt secured by a personal residence and personal loans. 
Any personal item of debt would need further analysis if used to pay for business or employment related expenses that were 
treated as deductions on the PA-40 in a current or prior year. For student loans there may be taxable income if a quid pro quo rela-
tionship existed that required the student to work in exchange for loan forgiveness. When debt is secured by personal property 
and the cancellation of debt results in a taxpayer giving up ownership of the property, gain is only recognized to the extent the 
/h5 ŜȄŎŜŜŘǎ ǘƘŜ ǘŀȄǇŀȅŜǊΩǎ ŀŘƧǳǎǘŜŘ ōŀǎƛǎ ƛƴ ǘƘŜ ǇǊƻǇŜǊǘȅΦ ¢ƘŜ ŎŀƴŎŜƭƭŀǘƛƻƴ ƻŦ ŀ ƭƻŀƴΣ ƛƴŎƭǳŘƛƴƎ ŎŀǇƛǘŀƭƛȊŜŘ ƛƴǘŜǊŜǎǘΣ ŦǊƻƳ ŀn em-
ployer to an employee will also result in taxable income. 
 
Indebtedness does include principal, interest, penalties, fines and administrative fees. A form 1099-C might only include the princi-
pal amounts or a 1099-/ ƳƛƎƘǘ ƴƻǘ ŜǾŜƴ ōŜ ƛǎǎǳŜŘΦ LǘΩǎ ǘƘŜ ǘŀȄǇŀȅŜǊΩǎ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ǘƻ ǇǊƻǾƛŘŜ ǘƘŜ ǘƻǘŀƭ ŀƳƻǳƴǘ ƻŦ ŘŜōǘ ŦƻǊƎƛǾŜn. 
9!Ωǎ ŜȄŜǊŎƛǎƛƴƎ ŘǳŜ ŘƛƭƛƎŜƴŎŜ Ŏŀƴ ŘŜǘŜǊƳƛƴŜ ǘƘŀǘ ǘƘŜ ŎƻǊǊŜŎǘ ŀƳƻǳƴǘ ƛǎ ǊŜǇƻǊǘŜŘΦ  IƻǿŜǾŜǊΣ ƛŦ ǘƘŜ ŎƭƛŜƴǘ Ƙŀǎ ƎŜƴǳƛƴŜƭȅ ŘƛǎǇǳǘed the 
interest, penalties, fines and administrative fees the creditor was seeking, the difference between the disputed amount sought by 
the creditor and the amount agreed to by the taxpayer is not treated as income.  Perhaps the indebtedness is not enforceable un-
ŘŜǊ ǎǘŀǘŜ ƭŀǿ ƻǊ ǘƘŜ ƭŜƴŘŜǊ ǿŀǎ ŎƘŀǊƎƛƴƎ ǳǎǳǊƛƻǳǎ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ ¢ƘŜ ōƻǊǊƻǿŜǊΩǎ ŎƭŀƛƳǎ ƴŜŜŘ ǘƻ ƘŀǾŜ ƳŜǊƛǘΦ /ƻƴǎƛŘŜǊƛƴƎ ǎƻƳŜ of 
the tactics used by credit card companies, and recent legislation to prevent abuses by the credit card companies, it might be worth 
determining if the taxpayer was liable for the additional amounts and whether they had taken steps to dispute those amounts. 
Similar to federal tax treatment, a cancellation of debt on a money purchase might be eligible for a reduction in basis. It must be 
personal use property to be personal indebtedness and the basis is reduced by the amount of the COD. Generally, the COD must 
arise out of the purchase of the property, the taxpayer may not be insolvent or in bankruptcy when the reduction occurs, and the 
reduction would normally be considered COD income. 
 
COD secured by a principal residence deserves some additional discussion especially in comparison to The Mortgage Forgiveness 
Debt Relief Act of 2007 and The Housing and Economic Recovery Act of 2008. PIT 2009-03, 4/30/2009. Generally, cancellation of 
mortgage indebtedness on a principal residence results in taxable income for PA purposes to the extent it is a substitute for gain 
from the sale, exchange or disposition of property. If the home is not relinquished then the basis is reduced by the amount of debt 
ŦƻǊƎƛǾŜƴΦ LŦ ƻǿƴŜǊǎƘƛǇ ƛǎ ƭƻǎǘΣ ǘƘŜƴ ƛǘΩǎ ǘǊŜŀǘŜŘ ŀǎ ƛŦ ǘƘŜ ǇǊƻǇŜǊǘȅ ǿŀǎ ǎƻƭŘΦ ¢ƘŜ ǘŀȄǇŀȅŜǊ ƛǎ ƴƻǘ ǘŀȄŜŘ ƻƴ Ǝŀƛƴ ǊŜŀƭƛȊŜŘ ǘƻ the extent 
that the transaction qualifies for the exclusion of gain on a principal residence. PA Code S. 103.13(h). The rules are similar to fed-
eral law in regards to the exclusion; however there are two major differences from the federal mortgage relief acts.  In PA, there is 
no ceiling on the amount of the exclusion for cancelled mortgage debt on a principal residence. It may exceed $2 million. For fed-
eral tax purposes the debt forgiven must have been on amounts used to acquire, construct or substantially improve the taxpayeǊΩǎ 
principal residence. For PA, any cancelled debt secured by the principal residence may be excluded. Most likely COD on a principal 
residence will not result in gain for the taxpayer if eligible for the exclusion and there was no business use of the property. Any 
mixed business use or depreciation taken must be accounted for when determining how much of the debt forgiveness may be ex-
cluded from income. Finally if the purchase price or the financing is in dispute resulting in COD income, an adjustment may be 
made to the purchase price of the home via a basis reduction. 
 
For further research, basis calculations, formulas for mixed business use and examples see: 
 
PIT Bulletin 00-093 (7/12/2000) Student Loan Forgiveness 
PIT Bulletin 2009-02 (4/30/2009) Personal Debt 
PIT Bulletin 2009-03 (4/30/2009) Principal Residence 
 
This article is truly a brief summary of a complex issue. Members are welcome to add comments or relate professional experiences 
on reporting COD income on the PA return. Part II will look more at business related COD. If any members have had experience 
ǿƛǘƘ /h5 ŦƭƻǿƛƴƎ ǘƘǊƻǳƎƘ ǘƻ ǎƘŀǊŜƘƻƭŘŜǊǎ ƻǊ ǇŀǊǘƴŜǊǎ ŀƴŘ ȅƻǳΩǊŜ ƛƴǘŜǊŜǎǘŜŘ ƛƴ ŜƛǘƘŜǊ ǿǊƛǘƛƴƎ ǘƘŜ ƴŜȄǘ ǎŜƎƳŜƴǘ ƻǊ ǇǊƻǾƛŘƛƴƎ ŀ tech-
nical review, please email pa.enrolledagents.nl@gmail.com. Your help would be greatly appreciated. 
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 9ŘƛǘƻǊΩǎ bƻǘŜΥ  [ŀǎǘ ƛǎǎǳŜΣ DŜƻǊƎŜ ǇǊƻǾƛŘŜŘ ǳǎ ǿƛǘƘ ŀƴ ŜƴǘƘǳǎƛŀǎǘƛŎ ŜƴŘƻǊǎŜƳŜƴǘ ƻŦ ǘƘŜ b!9! ǿŜō ōƻŀǊŘΣ ŀ ŦƻǊǳƳ ŀǾŀƛƭŀōƭŜ ǘƻ Ƴem-
ōŜǊǎ ƭƻƻƪƛƴƎ ŦƻǊ ŀƴǎǿŜǊǎ ƻƴ ǾŀǊƛƻǳǎ ǘƻǇƛŎǎ ƻŦ ǘŀȄ ǇǊŀŎǘƛŎŜΦ LŦ ȅƻǳΩǾŜ ōŜŜƴ ŀ ƭƛǘǘƭŜ ŘŀǳƴǘŜŘ ōȅ Ƙƻǿ ōŜǎǘ ǘƻ ƴŀǾƛƎŀǘŜ ǘƘŜ ōƻŀǊŘ, perhaps 
ȅƻǳΩƭƭ ŦƛƴŘ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ǘǳǘƻǊƛŀƭ ƘŜƭǇŦǳƭΦ 
 
If you are not availing yourself of the NAEA Member Community (web board) you are missing out on an invaluable resource.  
 
9ŀǎȅ ǘƻ ǊŜƎƛǎǘŜǊ ŀƴŘ Ŝŀǎȅ ǘƻ ǳǎŜΣ ǘƘŜ ά.ƻŀǊŘέ ƛǎ ǘƘŜ ǇƭŀŎŜ ǘƻ Ǝƻ ŦƻǊ ǎŜŎƻƴŘ ƻǇƛƴƛƻƴǎΣ ƻǊ ŦƻǊ ŀ ǎǘŀǊǘƛƴƎ ǇƭŀŎŜ ǘƻ ǊŜǎŜŀǊŎƘ ŀ Ƴatter. 
²ƘƛƭŜ ά.ƻŀǊŘŜǊǎέ ŘƛǎŎƻǳǊŀƎŜ ǳǎƛƴƎ ǘƘŜ ōƻŀǊŘ ŀǎ ŀ ǇǊƛƳŀǊȅ ǊŜǎŜŀǊŎƘ ǘƻƻƭΣ LΩǾŜ ǇƻǎǘŜŘ ƛǎǎǳŜǎ ǿƘŜƴ L ƘŀŘ ƴƻ ŎƭǳŜ ǿƘŜǊŜ ǘƻ ōŜƎƛƴ my 
research only to receive responses complete with cites.   

 
The Board is broken down into Conferences, most of which are self 
explanatory. If you looked at the Conferences and are curious what the 
Cracker Barrel Lounge is (a sophisticated tax term), log on to find out. 
One can mark all messages as read when exiting the board. When you 
ƴŜȄǘ ǎƛƎƴ ƛƴ άƴŜǿέ Ǉƻǎǘǎ ǿƛƭƭ ōŜ ƘƛƎƘƭƛƎƘǘŜŘΦ Below is an example of 
how the Conference menu will appear when you log in. To view topics 
within a conference, click a plus symbol next to a conference name (or 
the conference name itself) in the frame to the left.  
 
How does one join this erudite mob? Go to the NAEA Home Page at 
http://www.naea.org/MemberPortal/. Select the Log In button on the 
right side of the page, which will take you to NAEA User Login . Logging 
into the NAEA website allows you to update your own profile and pref-
erences, receive updates from NAEA and access programs specifically 
for members or registered users ς like the Tax Research Ser-
vice.  Members will also be able to access the Member Directory and 
ƳŜƳōŜǊǎΩ ƻƴƭȅ ŀǊŜŀǎ ƻŦ ǘƘŜ ǎƛǘŜΦ 
 
For most first time users the user name will be your 6 digit NAEA ID 
number, and your password will be your 5 digit zip code of your pri-
mary address reported to NAEA (do not include the zip plus 
four!).  Users can change the login or password by clicking on the 
View/Edit Profile link located on the right hand side of the Home 
screen. Members can find their NAEA ID on their membership card or 
on the label of their EA Journal. 
 
 
 
 

Place your cursor over Resources in the menu tool bar under the 
NAEA logo and select Member Resources from the tool bar.  The 
first option is NAEA Member Community (web board). If you are a 
first time user you will need a profile to be set up for you.  Please 
contact NAEA to request that one be set up for you. Your user name 
and a temporary password will be e-mailed to you and you will be 
ready to go! 
 
Log on!  Check out the board!  Post a question or reply.  You will 
ƭƛƪŜƭȅ ōŜ ǿŜƭŎƻƳŜŘ ǘƻ ǘƘŜ ōƻŀǊŘ ōȅ ǘƘŜ ƻǘƘŜǊ άōƻŀǊŘŜǊǎΦέ 
 
For quick future reference bookmark the board.  
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Records Retention                                       by Samantha Stewart, EA 

So many documents, so little space.  
Choosing what to file and for how long is 
a constant headache for tax professionals 
and for their clients.  While there are no 
hard and fast rules that can be followed 
when it comes to record retention, there 
are some guidelines that can be 
reviewed.  In the end, the most 
important guideline that can be followed 
is common sense. 
 
Clients should retain copies of their tax 
returns indefinitely.  Records associated 
with those tax returns can be destroyed 
depending upon their purpose.  A 
minimum retention time to keep tax 
return records is the time the associated 
return is open to audit, generally 3 years 
but may increase upon the opening of a 
longer audit period.  If the return is 
associated with a loss from worthless 
securities, maintain the records for 7 
years.  Records of returns underreporting 
income by greater than 25% should be 
retained for 6 years and records of 
fraudulent returns or for returns that 
were never filed should be retained 
indefinitely.  
 
Some tax return records require special 
ŎƻƴǎƛŘŜǊŀǘƛƻƴΦ  [ŜǘΩǎ ŜȄŀƳƛƴŜ ŀ ŦŜǿ 
categories of records: 
 

Tax Withholding Documents ς Retain 
copies of W-2, 1099-DIV, 1099-R and 
similar forms for a minimum of 3 years.  
Copies of these forms are easy to attach 
ŘƛǊŜŎǘƭȅ ǘƻ ǘƘŜ ǇǊŜǇŀǊŜǊΩǎ ƻŦŦƛŎŜ ŎƻǇȅ ƻŦ 
the return and can follow the same 
disposal schedule as the tax returns.  
Clients should also retain their final 
yearly payroll stub which should tie to 
the W-2 form.   
 
Depreciation Schedules ς Maintain these 
schedules indefinitely.  Having access to a 
comprehensive schedule can eliminate 
many problems in later years.  The 
schedules are easy to retain and update 
electronically. 
 
Corporate Minutes and Stock Records ς 
Retain indefinitely.  This includes any 
trust documents, partnership 
agreements, divorce documents and 
other legal documents that clients bring 
to you.  So many questions can be 
answered by having easy access to these 
documents.   
 
Pension and IRA documents - 
Information should be retained for 6 
years after the withdrawals.  If the 
withdrawals were taxable but not 
included on the return, penalties for 
substantially underreporting income may 

be imposed which will trigger a 6-year 
audit period. 
 
Asset Purchase and Sale Documents ς 
These documents should be kept for as 
long as the asset is owned plus 3 years.  
This time period ensures your client can 
always answer questions relating to the 
original purchase of the asset, its 
eventual sale or disposal and covers the 
typical audit time. 
 
Itemized Deduction Support ς Receipts 
and proof of tax payments should be 
retained by the client indefinitely along 
with their tax returns. Consider scanning 
receipts printed on thermal paper which 
may fade over time.  Other documents, 
such as medical receipts, contribution 
receipts and mortgage interest can be 
disposed of after 3 years.   
 
Whether you are conservative about 
record retention and save everything or 
tend to purge frequently, common sense 
is the best tool to follow.  Consider 
investing in a good quality scanner and 
ŎǊŜŀǘŜ ΦǇŘŦ ŦƛƭŜǎ ƻŦ ȅƻǳǊ ŎƭƛŜƴǘΩǎ ƛƳǇƻǊǘŀƴǘ 
permanent documents for easy access 
and suitable for limited storage.  When 
you are ready to purge, a heavy-duty 
shredder, or hiring a reputable shredder 
company, will make the job easy. 

 

Recommended Record Retention Schedules 

Copies of Tax Returns Forever Investment Records 6 years 

Tax/Legal Correspondence Forever Bank Statements 6 years 

Audit Reports Forever General Ledger & Journals 6 years 

Contracts and Leases Forever Accounting Software Back-Up 4 years 

Real Estate Records Forever Duplicate Deposit Slips 3 years 

Corporate Minutes Forever Canceled Checks 3 years 

Employee Garnishments 7 years General Correspondence 3 years 

K-1s from Partnerships, Trusts, etc. 6 years Contribution Receipts 3 years 

Asset Purchase Documents Asset Life + 3 years IRA and Pension Records 6 years after withdrawals 
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Visit our website at www.paenrolledagents.com 

Opinions expressed in this newsletter are not an official representation of National Association of Enrolled Agents or Pennsylvania Society 
of Enrolled Agents. Links to external web sites are informational and not intended to be an endorsement by NAEA or PSEA. 

 
Secretary 
   Kathryn G. McCusker, EA 
   814.674.5259 
   kgmea@aol.com 
 
Immediate Past President 
   Edward Sulkoske, Jr. EA 
   724.285.5433 
   sulkoske@zoominternet.net 
 
Directors ς 
 
   David F. Campsey, EA 
   724.663.7704 
   dfc@walkermaccartney.com 
 
  Diana C. Dugan, EA 
  610.367.7757 
  dbookkeep@aol.com 
 
  Joan Hoover, EA 
  610.285.4611 
  jbhoover@ix.netcom.com 

President ς 
   Linda S. Bleil, EA 
   412.486.1017 
   lin706@aol.com 
 
First VP ς  
   Samantha Stewart, EA 
   412.594.7018 
   slstewart@sisterson.com 
 
Second VP ς 
   Mary Ann Jesse, EA 
   724.947.0625 
   jessemaryann@yahoo.com 
 
Treasurer ς 
   Lynda Moscatello, EA 
   570.992.8943 
   lynda@pensylcreek.com 

 
  Michelle Long, EA 
  717.393-5696 
  michelle_long@hotmail.com 
 
  William P. Matesevac, Jr. EA 
   724.468.5086 
   wpmatzel@windstream.net 
 
  Willie Nelson, EA 
  717.232.0152 
  awarrior5@hotmail.com 
 
  Aaron Shirk, EA 
  717.273.3100 
  aaron@tagsandtax.com 

 
  Roxanne E. Witmer, EA 
  717.464.1958 
  witmerfinancial@comcast.net 

From left to right: Enrolled agents Diana Dugan, Samantha Stewart, Edward Sulkoske, Linda Bleil, Roxanne Witmer, Willie Nelson, Kathryn 

McCusker, David Campsey, Aaron Shirk, Mary Ann Jesse, Joan Hoover, Lynda Moscatello, Michelle Long and William Matesevac. 

Your PSEA  Board works hard to provide 

you with the benefits of membership. 

Please consider joining the Board in a 

Board Member or Committee capacity to 

improve the benefits for all of our mem-

bers. 
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